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Dear Members of the House Insurance Committee:

| have enclosed a recent article detailing the importance of legislation {Senate Bill 447 - HIDATA)} that
has been referred to the House Insurance Committee.

The American Medical Association (AMA) just ranked Michigan as the 2 least competitive state for
healthcare in the county. Just three years ago, the AMA ranked Michigan as the 6" least competitive
state. Last year, Michigan was ranked 3™ least competitive. Now, only the state of Alabama has a less
competitive healthcare market.

The lack of competition has contributed to employers in Michigan having high health insurance
premiums. Michigan small business premiums are 19% more expensive than the rest of the country
and up to 28% more expensive than the most-competitive states.

Senate Bill 447 has bipartisan support and passed the Senate unanimously. The legislation empowers
employers to request confidential information on claim and utilization data from their health insurers
so they can be more informed about costs and trends and be in a better position to shop for future
healthcare coverage for their employees.

MAHPs member health plans are declining to quote half of the bid opportunities they receive because
employers do not have enough information about their prior claim and utilization history. As a result,
when employers shop, they aren’t shopping effectively because they’re not armed with data.

Increasing transparency is a critical factor in improving competition. The HIDATA bill will help drive
more competitive quotes to Michigan’s employers who are paying more than national average in

health insurance premiums.

For these reasons, we encourage committee members to support Senate Bill 447.

Sincerely,
Dominick Patione Christine Shearer
Executive Director Deputy Director of Legislation & Advocacy

Michigan Association of Health Plans Michigan Association of Health Plans
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Source: The AMA's “Competitson in health insurance: A comprehensive study of US. markets, 2021 update”

t Based on the combined PPO+HMO+POS+EXCH market,
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Alzbama
Michigan
Louisiana
South Carglina
Kentucky
Hawaaii
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Indiana
Mitsissipp
Narth Dakota
North Carolina
West Virginia
Alaska
Vermont
Maine
Delaware
Maryland
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Wyoming
Minnesota
Idaho
Tennessee
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Florida
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Massachuserts
South Dakota
GChio
Connecticut
District of Columbia
Arizona
Missouri
Pennsylvania
New York
Wisconsin
Colorado
Washington
Qregon
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