MINUTES OF THE STANDING COMMITTEE ON AGRICULTURE
Wednesday, April 25, 2012 9:00 a.m. Room 307 House Office Building, Lansing
Representative Daley, Chair, called the meeting to order.

MEMBERS PRESENT: Representatives Daley, Denby, Kurtz, Tyler, Glardon, Johnson,
L aFontaine, M cBroom, Outman, Rendon, M uxlow, Brunner, Oakes, Hovey-Wright, Segal, Smiley
ABSENT/EXCUSED: Representative Talabi

Representative Tyler made a motion to adopt the minutes of the meeting of March 28, 2012. No
objections being offered, the minutes were accepted as presented.

Representative Denby made a motion to excuse absent members. No objections being offered, absent
members were excused.

The Chair laid the following bill before the Committee.

HB 5546 Daley Gaming; horse racing; miscellaneous changes to the horse racing law of
1995; enact.

The following individuals spoke to the Committee regarding HB 5546:

Shoshie Levine, representing Hazel Park Raceway, in support

Daniel Adkins, representing Hazel Park Harness Racing, in support

Representative Kurt Heise, in support

Phil Stommen, representing the Michigan Harness Horsemen, in support

Jessica Otten of Lennon, Michigan, in support

Mayor Edward Klebucher, City Manager, Hazel Park, in support

Brett Boyd, Representing the Michigan Harness Horseman's Association, in support

William Gira, representing Oldfield Farm, in support

Paul Connors, representing the Michigan Department of Treasury, in opposition

Mike Bale, representing Michigan Great Lakes Quarter Horses Association (MGLQHA), in
support

Peter Ellsworth, representing MGM Grand, in opposition

Cards for HB 5546 were submitted by:

Larry Julian, representing the Michigan Standardbred Breeders, in support

Chris Locking, representing Sports Creek Racing, in support

Michael McLauchlen, representing the Motor City Casino, in opposition

James Muffett, representing Citizens for Traditional Values, in opposition

Richard Powers, representing the Michigan Horsemen's Benevolent and Protective Association
(MHBPA), in support

ToniaRitter, representing the Michigan Farm Bureau, in support
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Chair Daley stated that the Committee would stand at ease, the time being 10:05 a.m.
The Chair reconvened the meeting at 10:14 am.

Brett Boyd (Michigan Harness Horseman's Association), Rich Powers (MHBPA), Mike Bae
(GLQHA), and Larry Julian (Michigan Standardbred Breeders) indicated support of HB 5546 with
amendments.

Representative M cBroom made a motion to amend HB 5546 as follows:

1. Amend page 5, line 15, after "MEANS' by inserting "THE HORSE RACING
SECTION OF THE HORSE RACING, AUDIT, AND GAMING TECHNOLOGY DIVISION
OF".

2. Amend page 5, line 17, after "432.204," by inserting "WHICH OPERATES UNDER
THE DIRECTION OF THE EXECUTIVE DIRECTOR OF THE MICHIGAN GAMING
CONTROL BOARD,".

3. Amend page 25, line 21, after "CONTRACT" by inserting "FOR PURPOSES
EXPRESSLY ALLOWED UNDER THIS ACT, RULES PROMULGATED UNDER THIS ACT,
OR AN ORDER OF THE RACING COMMISSIONER AND".

4, Amend page 46, line 4, after the first "SIMUL CAST" by inserting "OR INTERTRACK
SIMULCAST".

5. Amend page 46, line 7, after "SIMULCAST" by inserting "OR INTERTRACK
SIMULCAST".

6. Amend page 55, line 11, after "special" by inserting "2-, 3-, AND".

7. Amend page 66, line 6, after the first "OF" by striking out the balance of the line through
"CONDUCTS" on line 7 and inserting "3.5% OF ALL MONEY WAGERED ON INTERSTATE
SIMULCAST AND INTERTRACK SIMULCAST RACES AT THE LICENSE HOLDER'S
RACE MEETINGS'".

FAVORABLE ROLL CALL:

Yeas. Representatives Daley, Denby, Kurtz, Tyler, Glardon, Johnson, LaFontaine, McBroom,
Outman, Rendon, M uxlow, Hovey-Wright, Smiley. (13/17)

Nays. None. (0/13)

Pass. Representatives Brunner, Oakes, Segal. (3/17) (13/0/3)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Rendon made a motion to amend HB 5546 as follows:

1. Amend page 25, line 24, after "SHALL" by striking out "DETERMINE ANNUALLY
WHETHER TO".

2. Amend page 25, line 25, after "ORGANIZATION" by striking out the balance of the
line through "CERTIFICATION" on line 27 and inserting "BIANNUALLY IF THE HORSEMEN'S
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ORGANIZATION DEMONSTRATESTHAT IT MEETSTHE DEFINITION OF A CERTIFIED
HORSEMEN'S ORGANIZATION IN SECTION 2 AND IT SUBMITS DOCUMENTATION
THAT IT".

3. Amend page 41, line 7, by striking out "THE" and inserting "IF THE APPLICANT
TRANSMITSA SIMULCAST SIGNAL OF ITSLIVE HORSE RACES, THE".

4, Amend page 44, line 17, after "racing" by inserting "AND TRANSMITS A
SIMULCAST SIGNAL OF ITSLIVE HORSE RACES".

5. Amend page 48, line 22, after "POOL." by inserting "HOWEVER, A CERTIFIED
HORSEMEN'S ORGANIZATION ISENTITLED TO ITSALLOCATION OF MONEY FROM
THE SIMULCAST PURSE POOL FOR ADMINISTRATIVE EXPENSES FOR 1 YEAR AFTER
THE EXPIRATION OF A CONTRACT DESCRIBED IN SUBSECTION (4) AND DURING
THAT YEAR THE SIMULCAST PURSE POOL MONEY FOR LIVE HORSE RACING
PURSES SHALL BE PLACED IN ESCROW AND DISBURSED TO THE CERTIFIED
HORSEMEN'S ORGANIZATION IF IT OBTAINS A NEW CONTRACT DESCRIBED IN
SUBSECTION (4).".

6. Amend page 48, line 25, after "WITH" by striking out "A RACE MEETING
LICENSEE" and inserting "EI THER OF THE FOLLOWING:

(A) A RACE MEETING LICENSEE THAT CONDUCTSITS RACE MEETINGS AT A
TRACK LOCATED IN A COUNTY WITH A POPULATION OF LESS THAN 500,000 AND
THAT OFFERS SIMULCAST HORSE RACING ON AT LEAST 240 DAYSIN A YEAR, OR
ON LESS THAN 240 DAYS IF THE CERTIFIED HORSEMEN'S ORGANIZATION AND
RACE MEETING LICENSEE AGREE IN WRITING TO DECREASE THE NUMBER OF
DAYS AND THE DECREASED NUMBER OF DAYS IS ALSO AUTHORIZED BY THE
RACING COMMISSIONER BY ORDER OR IN THE RACE MEETING LICENSE.

(B) A RACE MEETING LICENSEE THAT CONDUCTS ITS RACE MEETINGS AT A
TRACK LOCATED IN A COUNTY WITH A POPULATION OF MORE THAN 500,000 AND".

7. Amend page 64, line 24, after "STATES" by striking out "* AFOALED" and inserting
""FOALED".

FAVORABLE ROLL CALL:

Yeas. Representatives Daley, Denby, Kurtz, Tyler, Glardon, Johnson, LaFontaine, McBroom
Outman, Rendon, M uxlow, Hovey-Wright, Smiley. (13/17)

Nays. None. (0/13)

Pass. Representatives Brunner, Oakes, Segal. (3/17) (13/0/3)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Denby made a motion to report HB 5546 (H-1) with recommendation.
FAVORABLE ROLL CALL:

Yeas. Representatives Daley, Denby, Kurtz, Tyler, Glardon, Johnson, LaFontaine, McBroom,
Outman, Rendon, M uxlow, Smiley. (12/17)
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Nays: None. (0/17)
Pass. Representatives Brunner, Oakes, Hovey-Wright, Segal. (4/17) (12/0/4)

A sufficient number of members voting in the affirmative, the motion prevailed.

There being no additional business before the Committee, Chair Daley declared the meeting adjourned,
the time being 10:29 am.

Representative Kevin Daley, Chair

Catherine Petroskey, Committee Clerk (517) 373-8538
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