MINUTESOF THE COMMITTEE
ON
APPROPRIATIONS
Wednesday, August 10, 2011 9:00 am. Room 352, State Capitol

The House Committee on Appropriations was called to order by the Chairman, Representative
Chuck Moss.

Members present: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin,
LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, McCann and Tlaib.

Members absent: Representative Ananich.

Representative LeBlanc moved to excuse all absent members.

There being no objection, the motion prevailed by unanimous consent.

Representative Haveman moved to approve the minutes of June 29, 2011.

There being no objection, the motion prevailed by unanimous consent.

The Chair laid before the committee Senate Bill 347:

SB 347 Kahn Use tax; collections; use tax on certain medical services; establish
sunset.

Steve Stauff, House Fiscal Agency Analyst, explained and answered questions regarding the bill.
The Chair laid before the committee Senate Bill 348:

SB 348 Kahn Insurance; health; health insurance claims assessment act; create.
Representative Haveman moved to adopt the substitute H-1 to SB 348.

The motion prevailed by a vote of 25-0-0.

FAVORABLE ROLL CALL:



Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin,
LeBlanc, Bauer, Dillon, Durhal, Lindberg, Lipton, McCann and Tlaib.

Nays. None

Pass. None
Steve Stauff, House Fiscal Agency Analyst, explained and answered questions regarding the bill.
Mike Eschelbach, representing the Department of Treasury, supported the bill.

Paul G. Connors, representing the Department of Treasury, supported the bill.
Todd Tennis, representing the Elder Law Section, State Bar of Michigan, supported the bill.

Tameshia Bridges, Paraprofessional, supported the bill but was concerned about one item.

Kathleen Johnston-Calati, representing the Michigan Disability Rights Coalition, supported the
bill but opposed the sunset.

Doug Paterson, representing the Michigan Primary Care Association, supported the bill.
Christine Shearer, representing the Michigan Association of Health Plans, supported the bill.
Lynn Weimeister, representing Beaumont Health Systems, supported the bill.

Jan Hudson, representing the Michigan League for Human Services, supported the bill.

Jack Kresnak, representing Michigan's Children, supported the bill.

Don Hazaert, representing Michigan Consumers for Health Care, supported the bill but opposed
the 2014 sunset.

Mary Ablan, representing Area Agencies on Aging Association, supported the bill.
Alan Bolter, representing the Michigan Association of CMH Boards, supported the bill.
Jean M. Doss, representing the Michigan Association of School Nurses, supported the bill.
Felicia Wasson, representing the AARP, supported the bill.
Representative Tlaib moved to adopt the following amendment to the substitute H-1 to SB 348:
1 Amend page 14, line 5, by striking out all of subsection (5) and inserting:
"(5) Except as otherwise provided in this act, the department shall transfer money from

the fund, upon appropriation in the respective departments, only for 1 or more of the following
purposes:



(a) to finance Medicaid program expenditures, including actuarial soundness for carriers
with contracts under sections 106 (2) (a) and 109f (2) o the socia welfare act, 1939 PA 280,
MCL 400.106 and 400.109f, consistent with federal requirements under 42 CFR 438.6.

(b) To finance a shortfall in the Medicaid program resulting from disallowance of
Medicaid payments from the federal government.

(c) to offset any decline in revenue or increase in expenditures caused by federa
Medicaid policy change.

(d) to finance graduate medical education programs.

(e) To reimburse for uncompensated health and medical care.

(f) Tofinance activitiesto identify and eliminate fraud, waste, and abuse in the Medicaid
system.

(g) To finance department of community health or office of financial and insurance
regulation expenditures incurred to implement, enforce, or otherwise carry out the
responsibilities of thisact.”.

The motion did not prevail by avote of 8-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Lindberg, Lipton, McCann and
Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin

Pass: None

Representative Bauer moved to adopt the following amendment to SB 348 H-1:

1. Amend page 14, following line 10, after "plans’ by inserting "and graduate medical
education costs of hospitals providing care to patients enrolled with the Michigan Medicaid
program, as appropriated by the legislature”.

The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin

Pass: None

Representative LeBlanc moved to adopt the following amendment to SB 348 H-1:
1. Amend page 2, following line 20, by inserting:

"(vi) Notwithstanding any other provision of this subdivision to the contrary, a school
district isnot acarrier.”.



The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin

Pass: None

Representative LeBlanc moved to adopt the following amendment to SB 348 H-1:

1. Amend page 14, following line 11, by inserting:

"(6) Notwithstanding any other provision of this act to the contrary, $5,900,000.00 is
appropriated from the health insurance claims assessment fund created in subsection (2) to the
healthy Michigan fund created in section 5953 of the public health code, 1978 PA 368, MCL
333.5953.".

The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:
Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib
Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin
Pass: None
Representative LeBlanc moved to adopt the following amendment to SB 348 H-1:
1. Amend page 14, line 20, by striking out all of section 9.
The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:
Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib
Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin
Pass: None
Representative LeBlanc moved to adopt the following amendment to SB 348 H-1:

1. Amend page 14, line 12, by striking out all of section 8.



The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin

Pass: None

Representative Tlaib moved to adopt the following amendment to SB 348 H-1:

1. Amend page 8, line 11, by striking out all of section 3 and inserting:

"Sec. 3. (1) For dates of service beginning on or after January 1, 2012, subject to
subsections (2) and (3), thereis levied upon and there shall be collected from every carrier and
third party administrator an assessment on that carrier's or third party administrator's paid claims
at the following rate:

(& In 2012, 1%.

(b) In 2013 and each year thereafter, except as otherwise provided in this subdivision, the
rate levied in the immediately preceding year. However, if the department determines that the
rate levied in the immediately preceding year collected revenue in an amount greater than 110%
of $400,000,000.00, as annua adjusted for the medical inflation rate, the department shall reduce
the rate to a rate that would have generated for the immediately preceding year revenue equal to
103% of $400,000,000.00, as annually adjusted for the medical inflation rate, which assessment
rate shall not be greater than 1%. In 2013 only, the rate levied in the immediately preceding year
shall be adjusted downward to reflect any amount collected in excess of $400,000,000.00.

(2) A carrier with a suspension or exemption under section 3717 of the insurance code of
1956, 1956 PA 218, MCL 500.3717, on the effective date of this act is subject to an assessment
of 0.1%.

(3) All of the following apply to a group health plan that uses the services of athird party
administrator or excess loss or stop loss insurer:

(a) A group health plan sponsor shall not be responsible for an assessment under this
subsection for a paid claim where the assessment on that claim has been paid by athird party
administrator.

(c) Except as otherwise provided in subdivision (d), the excess loss or stop loss insurer
shall be responsible for all assessments on paid claims paid by the excess loss or stop loss
insurer.

(d) if there is both athird party administrator and an excess |oss or stop loss insurer
servicing the group health plan, the third party administrator shall be responsible for all
assessments for paid claims that are not reimbursed by the excessloss or stop loss insurer and the
excess loss or stop loss insurer shall be responsible for all assessments for paid claimsthat are
reimbursable to the excess loss or stop loss insurer.

(4) To the extent an assessment paid under this section for paid claims for a group plan or
individual subscriber isinaccurate due to subsequent claim adjustments or recoveries, subsequent



filings shall be adjusted to accurately reflect the correct assessment based on actual claims
paid.".

The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin

Pass: None

Representative Haveman moved to report SB 348 as an H-1 substitute with recommendation.
The motion prevailed by avote of 22-1-3.
FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, LeBlanc,
Dillon, Durhal, Jackson, Lindberg and McCann

Nays: Representative Goike

Pass. Representatives Bauer, Lipton and Tlaib
The chair returned to SB 347.

Representative Haveman moved to report SB 347 with recommendation.
The motion prevailed by avote of 24-1-1.
FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, LeBlanc,
Bauer, Dillon, Durhal, Jackson, Lindberg, McCann and Tlaib

Nays: Representative Goike

Pass. Representative Lipton
The Chair laid before the committee Senate Bill 447:

SB 447 Kahn Water; quality; operator certification programs; authorize.
ViolaWild, House Fiscal Agency Analyst, explained and answered questions regarding the bill.

Randy Gross, representing the Department of Environmental Quality, supported the bill.



Leanne Smith, representing the Department of Environmental Quality, supported the bill.

Mike Johnston, representing the Michigan Manufacturers Association (MMA), supported the
bill.

Fred Cowles, representing the Michigan Water Environmental Association, supported the bill.
Representative Kowall moved to report SB 447 with recommendation.

The motion prevailed by avote of 19-1-6

FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, Durhal,
Jackson and Lindberg

Nays: Representative Goike

Pass. Representatives LeBlanc, Bauer, Dillon, Lipton, McCann and Tlaib
The Chair laid before the committee Senate Bill 448:

SB 448 Kahn Environmental protection; sewage; operator certification programs;
authorize.

Matt Smego, representing the Michigan Farm Bureau, was neutral regarding the bill.
Randy Gross, representing the Department of Environmental Quality, supported the bill.
Mike Johnston, representing the MMA, supported the bill.
Fred Cowles, representing the Michigan Water Environmental Association, supported the bill.
Representative Kowall moved to report SB 448 with recommendation.
The motion prevailed by avote of 19-1-6
FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, Durhal,
Jackson and Lindberg

Nays. Representative Goike
Pass: Representatives LeBlanc, Bauer, Dillon, Lipton, McCann and Tlaib



The Chair laid before the committee Senate Bill 449:

SB 449 Kahn Environmental protection; solid waste; tipping fees for landfills;
increase and extend sunset.

Mike Johnston, representing the MMA, supported the bill.
Representative Kowall moved to report SB 449 with recommendation.
The motion prevailed by avote of 17-2-7
FAVORABLE ROLL CALL:
Yeas. Representatives Moss, Haveman, Genetski, Kowall, Lori, Rogers, Bumstead,
Cotter, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, Durhal and Lindberg
Nays. Representatives Agema and Forlini
Pass. Representatives LeBlanc, Bauer, Dillon, Jackson, Lipton, McCann and Tlaib

The Chair laid before the committee Senate Bill 450:

SB 450 Kahn Environmental protection; hazardous waste; waste reduction fund;
revise distribution of money.

Mike Johnston, representing the MMA, supported the bill.
Randy Gross, representing the Department of Environmental Quality, supported the bill.
Vince Nola, representing the Department of Environmental Quality, supported the bill.
Representative M cCann moved to adopt the following amendment to SB 450:
1. Amend page 7, line 12, after "(d)" by inserting "For statefiscal YEAR 2012,".
The motion did not prevail by avote of 9-17-0.
UNFAVORABLE ROLL CALL:
Yeas. Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton,
McCann and Tlaib
Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin
Pass: None
Representative Kowall moved to report SB 450 with recommendation.

The motion prevailed by avote of 17-7-2.



FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,

Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin
Nays: Representatives LeBlanc, Bauer, Dillon, Durhal, Jackson, Lindberg and McCann
Pass. Representatives Lipton and Tlaib

There being no further business before the committee and seeing no objection, the Chair
adjourned the meeting, the time being 10:45 a.m.

Representative Chuck Moss, Chairman
Ben Williams Jr., Committee Clerk, (517) 373-1988
1 Hour and 45 Minutes
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