
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

COMMERCE 
 
 
Wednesday, June 12, 2013 10:30 a.m.             Room 519 House Office Building 
______________________________________________________________________________ 
 
The House Standing Committee on Commerce was called to order by Representative Frank 
Foster, Chair. 
 
MEMBERS PRESENT:  Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez. 
 
MEMBERS ABSENT/EXCUSED:  Representative Haines. 
  
Representative Nesbitt  moved to adopt the minutes of the June 5, 2013, meeting.  There being 
no objection, the motion prevailed by unanimous consent. 
 
Representative Schmidt moved to excuse Representative Haines from the committee.  There 
being no objection, the motion prevailed by unanimous consent. 
 
Chair Foster laid SB 345 before the committee: 
 
SB 345 (Kowall) Housing; housing development authority; sunset on increased bond 

principal cap; eliminate. 
 
TESTIMONY 
 
Jennifer Bowman, Jeff Sykes, Will Moseng, representing the Michigan State Housing 
Development Authority (MSHDA), testified in support of the bill. 
 
The following submitted a card but did not wish to speak: 
 
Dave Biswas from Senator Kowall's office supports the bill. 
Jessica AcMoody, representing the Community Economic Development Association of 
Michigan (CEDAM), supports the bill. 
Jim Crawford from Karoub Associates, representing the Associated General Contractors (AGC) 
of Michigan, supports the bill. 
 
Representative Townsend offered the following amendments to SB 345: 
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 1. Amend page 4, line 23, after "exceeding" by striking out "$4,200,000,000.00, 
excluding all" and inserting "10 TIMES THE AUTHORITY'S TOTAL NET ASSETS, AS 
INDICATED IN ITS MOST RECENT AUDITED FINANCIAL STATEMENT.  FOR 
THE PURPOSES OF THIS SUBSECTION, THE AGGREGATE PRINCIPAL AMOUNT 
OF THE BONDS AND NOTES DOES NOT INCLUDE ANY". 
 2. Amend page 5, following line 4, by inserting:  
 "(D) THE AGGREGATE PRINCIPAL AMOUNT OF BONDS AND NOTES THAT 
EXCEEDS 10 TIMES THE AUTHORITY'S TOTAL NET ASSETS AS INDICATED IN 
THE AUTHORITY'S MOST RECENT AUDITED FINANCIAL STATEMENT BUT 
THAT AT THE TIME OF ISSUANCE DID NOT EXCEED 10 TIMES THE 
AUTHORITY'S TOTAL NET ASSETS AS INDICATED IN THE AUTHORITY'S THEN 
MOST RECENT AUDITED FINANCIAL STATEMENT.". 
 
Representative Townsend moved to adopt the amendments. 
 
The motion did not prevail by a vote of 7-11-0. 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Switalski, Barnett, Townsend, Santana, Oakes, Driskell and 
Yanez, 

Nays: Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Johnson, Nesbitt, 
Somerville, Outman, Kelly and Leonard, 

Pass: None. 
 

Representative Outman offered the following amendment to SB 345: 
 
 1. Amend page 4, line 23, after "exceeding" by striking out "$4,200,000,000.00, 
excluding all" and inserting a comma and "UNTIL 3 YEARS AFTER THE EFFECTIVE 
DATE OF  THE 2013 AMENDATORY ACT THAT AMENDED THIS SECTION, 5.5 
TIMES THE AUTHORITY'S TOTAL NET ASSETS, AS INDICATED IN ITS MOST 
RECENT AUDITED FINANCIAL STATEMENT.  FOR THE PURPOSES OF THIS 
SUBSECTION, THE AGGREGATE PRINCIPAL AMOUNT OF THE BONDS AND 
NOTES DOES NOT INCLUDE ANY". 
 
Representative Outman moved to adopt the amendment. 
 
The motion prevailed by a vote of 16-0-2. 
 
FAVORABLE ROLL CALL: 

Yeas:  Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Johnson, Nesbitt, 
Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana and Oakes,  

Nays: None, 
Pass: Representatives Driskell and Yanez. 
 

Representative Zorn moved to report SB 345 with recommendation as substitute (H-1). 
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The motion prevailed by a vote of 12-4-2. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Outman, Switalski, 
Barnett, Townsend, Santana, Driskell and Yanez. 

Nays: Representatives Johnson, Somerville, Kelly and Leonard, 
Pass: Representatives Nesbitt and Oakes. 
 

Chair Foster laid SB 347 before the committee: 
 
SB 347 (Jansen) Housing; housing development authority; surplus funds; authorize 

investment in multifamily housing projects or to make loans for 
such projects. 

 
TESTIMONY 
 
The following people submitted a card but did not wish to speak: 
 
Jeff Sykes, representing (MSHDA), supports the bill. 
Will Moseng, representing (MSHDA), supports the bill. 
Jennifer Bowman, representing (MSHDA), supports the bill. 
Dave Biswas from Senator Kowall's office supports the bill. 
Jessica AcMoody, representing the Community Economic Development Association of 
Michigan (CEDAM), supports the bill. 
Jim Crawford from Karoub Associates, representing the Associated General Contractors (AGC) 
of Michigan, supports the bill. 
 
Representative Townsend offered the following amendments to SB 347: 
 
 1. Amend page 2, line 3, after "22(N)." by inserting "THE AUTHORITY SHALL 
USE EARNINGS RETURNED TO THE AUTHORITY ON INVESTMENTS UNDER 
THIS SUBSECTION SOLELY FOR PURPOSES AUTHORIZED BY THIS ACT.". 
 2. Amend page 2, line 8, after "COMPANIES," by striking out "PROFIT AND". 
 
Representative Townsend moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Johnson, Nesbitt, 
Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, Driskell 
and Yanez, 

Nays: None, 
Pass: None. 
 

Representative Switalski offered the following amendment to SB 347: 
 



Commerce Committee 
Page 4 of 5 
6/12/2013 

 
 1. Amend page 2, line 3, after "22N." by inserting "THE AUTHORITY SHALL 
ALLOCATE NOT LESS THAN TEN PER CENT OF THE EARNINGS RETURNED TO 
THE AUTHORITY ON THE INVESTMENTS AUTHORIZED BY THIS SUBSECTION 
TO THE HOUSING AND COMMUNITY DEVELOPMENT FUND UNDER CHAPTER 
3A OF THIS ACT." 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Johnson, Nesbitt, 
Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, Driskell 
and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Zorn moved to report SB 347 with recommendation as substitute (H-1). 
 
The motion prevailed by a vote of 13-5-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Schmidt, Farrington, Glardon, Outman, Switalski, 
Barnett, Townsend, Santana, Oakes, Driskell and Yanez. 

Nays: Representatives Johnson, Nesbitt, Somerville, Kelly and Leonard, 
Pass: None. 

 
Chair Foster laid SB 357 before the committee: 
 
SB 357 (Pappageorge) Businesses; business corporations; shareholder vote requirement 

for certain business combinations; revise. 
 
TESTIMONY 
 
Caroline Liethen from Senator Kowall's office testified in support of the bill. 
 
Michael Flynn and Mary Fowlie, representing Flagstar Bank, testified in support of the bill. 
 
The following people submitted a card but did not wish to speak: 
 
Frank Waters, representing the Michigan Department of Licensing and Regulatory Affairs, 
(LARA), indicated neutrality on the bill. 
Jeff Sykes, representing (MSHDA), supports the bill. 
Will Moseng, representing (MSHDA), supports the bill. 
Jennifer Bowman, representing (MSHDA), supports the bill. 
Dave Biswas from Senator Kowall's office supports the bill. 
Jessica AcMoody, representing the Community Economic Development Association of 
Michigan (CEDAM), supports the bill. 
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Jim Crawford from Karoub Associates, representing the Associated General Contractors (AGC) 
of Michigan, supports the bill. 
 
SB 346 was not taken up today. 
 
The following person submitted written testimony: 
 
James Inglis, representing the Livonia Housing Commission. 
 
There being no further business to come before the committee, the Chair adjourned the meeting 
at 11:36 a.m. 
 
____________________________________________                                                                                        
Representative Frank Foster, Chair 
House Standing Committee on Commerce 
Malika Abdul-Basir 

Committee Clerk 

517-373-7256 
1 Hour and 6 Minutes 
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