
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

COMMERCE 
 
 
Wednesday, October 23, 2013 10:30 a.m.             Room 519 House Office Building 
______________________________________________________________________________ 
 
The House Standing Committee on Commerce was called to order by Representative Frank 
Foster, Chair. 
  
MEMBERS PRESENT:  Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, 
Johnson, Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, 
Driskell and Yanez. 
 
MEMBERS ABSENT/EXCUSED:  Representative Oakes. 
  
Representative Haines moved to adopt the minutes of the October 16, 2013, meeting.  There 
being no objection, the motion prevailed by unanimous consent. 
 
Representative Leonard moved to excuse Representative Oakes from the committee.  There 
being no objection, the motion prevailed by unanimous consent. 
 
Chair Foster laid HB 4996 before the committee: 
 
HB 4996 (Jenkins) Trade; securities; exemption from registration of certain securities 

issued by Michigan companies; create. 
 
The substitute (H-1) to HB 4996 was adopted on October 16, 2013. 
 
TESTIMONY 
 
Representative Jenkins, sponsor of HB 4996, explained her bill to the committee. 
 
The following people submitted a card but did not wish to speak: 
 
Nicole Nystrom, representing Quicken Loans/Rock Ventures, supports the bill. 
Jordan Kingdom, representing Michigan Credit Union League, supports the bill. 
 
Representative Nesbitt moved to adopt substitute (H-3) to HB 4996. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 
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Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 

Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Driskell 
and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Barnett offered the following amendments to HB 4996 (H-3): 
 
 1. Amend page 11, line 24, after "(iv)" by striking out the balance of the line through the 
first "PURCHASER" on line 25. 
 2. Amend page 11, line 26, after "230.501" by inserting a comma and "THE ISSUER 
HAS NOT ACCEPTED MORE THAN 1 OF THE FOLLOWING AMOUNTS FROM A 
SINGLE PURCHASER, WHICHEVER IS GREATER: $2,000.00; AN AMOUNT EQUAL TO 
5% OF THE PURCHASER'S ANNUAL INCOME IF THE PURCHASER'S NET WORTH IS 
LESS THAN $100,000.00; OR AN AMOUNT EQUAL TO 10% OF THE PURCHASER'S 
ANNUAL INCOME IF THE PURCHASER'S NET WORTH IS $100,000.00 OR MORE". 
 3. Amend page 12, line 4, after "THE" by striking out "$10,000.00" and inserting 
"$2,000.00". 
 4. Amend page 15, line 13, after "(D)" by striking out the balance of the line through the 
first "PURCHASER" on line 14. 
 5. Amend page 15, line 15, after "230.501" by inserting a comma and "THE ISSUER 
HAS NOT ACCEPTED MORE THAN 1 OF THE FOLLOWING AMOUNTS FROM A 
SINGLE PURCHASER, WHICHEVER IS GREATER: $2,000.00; AN AMOUNT EQUAL TO 
5% OF THE PURCHASER'S ANNUAL INCOME IF THE PURCHASER'S NET WORTH IS 
LESS THAN $100,000.00; OR AN AMOUNT EQUAL TO 10% OF THE PURCHASER'S 
ANNUAL INCOME IF THE PURCHASER'S NET WORTH IS $100,000.00 OR MORE". 
 6. Amend page 22, line 22, by striking out all of subdivision (B) and inserting: 
 "(B) THE $2,000.00 LIMITATION PROVIDED IN SUBSECTION (1)(D), ROUNDING 
THAT DOLLAR LIMITATION TO THE NEAREST $100.00.". 
 
Representative Barnett moved to adopt the amendments. 
 
The motion did not prevail by a vote of 5-12-1. 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Switalski, Barnett, Townsend, Santana and Driskell,  
Nays: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 

Nesbitt, Somerville, Outman, Kelly and Leonard, 
Pass: Representative Yanez. 
 

Representative Barnett offered the following amendment to HB 4996 (H-3): 
 
1. Amend page 23, following line 20, by inserting: 
 "(iii) DURING THE PERIOD FROM THE DATE THE ISSUER FIRST OFFERED 
THE EXEMPT SECURITIES FOR SALE TO THE DATE OF THE REPORT, THE 
NUMBER OF ADDITIONAL SECURITIES OF THE ISSUER THAT HAVE BEEN 
OFFERED FOR SALE AND HAVE NOT BEEN SOLD.". 
 
Representative Barnett moved to adopt the amendment. 
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The motion did not prevail by a vote of 5-12-1. 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Switalski, Barnett, Townsend, Santana and Driskell,  
Nays: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 

Nesbitt, Somerville, Outman, Kelly and Leonard, 
Pass: Representative Yanez. 

 
Representative Barnett offered the following amendment to HB 4996 (H-3): 
 
1. Amend page 21, following line 10, by inserting: 
 "(v) IF A PURCHASER ACQUIRES SECURITIES THROUGH THE WEBSITE, THE 
WEBSITE DISPLAYS THE AMOUNT OF COMPENSATION, IF ANY, THE WEBSITE 
OPERATOR IS RECEIVING FROM THE ISSUER, PURCHASER, OR ANY OTHER 
THIRD PARTY FOR HOSTING THE OFFERING.". 
 
Representative Barnett moved to adopt the amendment. 
 
The motion did not prevail by a vote of 6-12-0. 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Switalski, Barnett, Townsend, Santana, Driskell and Yanez, 
Nays: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 

Nesbitt, Somerville, Outman, Kelly and Leonard, 
Pass: None. 
 

Representative Nesbitt moved to report HB 4996 with recommendation as substitute (H-3). 
 
The motion prevailed by a vote of 17-1-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Driskell and Yanez, 

Nays: Representative Santana, 
Pass: None. 
 

Chair Foster laid SB 475 before the committee: 
 
SB 475 (Hildenbrand) Torts; liability; trampoline court safety act; create. 
 
TESTIMONY 
 
Fred Schaible from Senator Hildenbrand's office testified in support of the bill. 
 
Colleen Fitzgerald, representing Skyzone-Canton, testified in support of the bill. 
 
Brent Breems, representing Skyzone-Grand Rapids, testified in support of the bill. 
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Donald McPherson testified and submitted written testimony in opposition to the bill. 
 
Eric Thompson, representing Champion Gymnastics, testified in opposition to the bill. 
 
Bill Flory, representing the Michigan Association for Justice, submitted a card in opposition to 
the bill but did not wish to speak. 
 
There being no further business to come before the committee, the Chair adjourned the meeting 
at 11:47 a.m. 
 
____________________________________________                                                                                        
Representative Frank Foster, Chair 
House Standing Committee on Commerce 
Malika Abdul-Basir 

Committee Clerk 

517-373-7256 
1 Hour and 17 Minutes 
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