
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

COMMERCE 
 
 
Wednesday, December 4, 2013 10:30 a.m.              Room 519 House Office Building 
______________________________________________________________________________ 
 
The House Standing Committee on Commerce was called to order by Representative Frank Foster, 
Chair. 
  
MEMBERS PRESENT:  Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, 
Johnson, Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, 
Oakes, Driskell and Yanez. 
 
MEMBERS ABSENT/EXCUSED:  None. 
  
Representative Zorn moved to adopt the minutes of the November 6 and November 12, 2013, 
meetings.  There being no objection, the motion prevailed by unanimous consent. 
 
Chair Foster laid SB 169 and SB 663 before the committee: 
 
SB 169 (Kowall) Traffic control; traffic regulation; autonomous driving; authorize 

under certain circumstances. 
 
SB 663 (Kowall) Torts; product liability; liability of vehicle manufacturer or upfitter 

for damages resulting from modifications made by a third party to an 
automated vehicle or automated vehicle technology; limit under 
certain circumstances. 

 
TESTIMONY 
 
Dave Biswas from Senator Kowall's office testified in support of the bills 
Brian O'Connell, representing General Motors, testified in support of the bills. 
Dan Frakes, representing General Motors, testified in support of the bills. 
 
The following people submitted a card and/or written testimony but did not speak: 
 
Kelly Bartlett, representing the Michigan Department of Transportation (MDOT), supports the 
Senate's version of the bills. 
Keith Ledbetter, representing the Chrysler Group, supports the bills. 
Nicole Nystrom, representing Rock Companies, supports the bills. 
Brad Williams, representing the Detroit Regional Chamber, supports SB 169. 
Noah Smith & Ellen Hoekstra from Governmental Consulting Services, Inc. (GCSI), representing 
Google, opposes SB 169. 
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Chair Foster placed the committee at ease @ 10:56 a.m. 
The committee reconvened @ 11:06 a.m. 
 
Chair Foster laid HB 4480, HB 4481 and HB 4482 before the committee: 
 
HB 4480 (Leonard) Economic development; Michigan strategic fund; chief compliance 

officer; modify. 
 
HB 4481 (Santana) Economic development; Michigan strategic fund; commercialization 

funds; modify. 
 
HB 4482 (Foster) Economic development; Michigan strategic fund; powers and duties; 

modify. 
 
On April 24, 2013 substitutes were adopted for HB 4480, HB 4481 and HB 4482. 
 
Representative Schmidt moved to adopt the substitute (H-2) to HB 4480. 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 
 

Representative Townsend offered the following amendments to HB 4480 (H-2): 
 
 1. Amend page 2, line 10, by striking out all of subdivision (D) and inserting: 
 "(D) FOR EACH SEPARATE FORM OF FINANCIAL ASSISTANCE, ALL OF THE 
FOLLOWING: 
 (i) THE NUMBER OF NEW JOBS OR RETAINED JOBS COMMITTED OR 
PROMISED WHEN THE FINANCIAL ASSISTANCE WAS APPLIED FOR. 
 (ii) THE ACTUAL NUMBER OF NET JOBS CREATED OR RETAINED THAT ARE 
NOT TEMPORARY OR CONTRACT EMPLOYEES.". 
 2. Amend page 7, following line 16, by inserting:  
 "(11) THE REPORT DESCRIBED IN SUBSECTION (1) SHALL ALSO INCLUDE 
THE ACTUAL REPAYMENTS RECEIVED BY THE FUND FOR FAILURE TO COMPLY 
WITH PROVISIONS OF THE WRITTEN AGREEMENT UNDER ALL OF THE 
FOLLOWING: 
 (A) SECTION 78(2)(C) AND (4)(C). 
 (B) SECTION 88D(2)(E) AND (6)(H). 
 (C) SECTION 88K(3)(D). 
 (D) SECTION 88Q(5)(I). 
 (E) SECTION 88R(2)(B)(iv). 
 (F) SECTION 90B(7)." and renumbering the remaining subsections. 
 3. Amend page 8, line 13, after "SUBSECTION" by striking out "(13)" and inserting 
"(14)". 
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Representative Townsend moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-1. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes and 
Driskell, 

Nays: None, 
Pass: Representative Yanez. 
 

Representative Schmidt moved to report HB 4480 with recommendation as substitute (H-3). 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Switalski offered the following amendments to HB 4481 (H-1): 
 
 1. Amend page 2, line 26, after "contract" by inserting "OR FAILING TO MEET 
MEASURABLE MILESTONES, REPAYMENT OF GRANTS FOR BREACH OF 
CONTRACT OR FOR FAILING TO MEET MEASURABLE OUTCOMES". 
 2. Amend page 3, line 1, after "contract" by striking out "or" and inserting a comma and 
"THAT". 
 3. Amend page 3, line 2, after "contract" by inserting a comma and "OR THAT FAIL 
TO MEET MEASURABLE OUTCOMES". 
 
Representative Switalski moved to adopt the amendments. 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 
 

Representative Schmidt moved to report HB 4481 with recommendation as substitute (H-2). 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 
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Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 

Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Townsend offered the following amendment to HB 4482 (H-4): 
 
 1. Amend page 5, following line 23, by inserting:  
 "(W) TAKE NECESSARY AND REASONABLE STEPS TO PURSUE REPAYMENT 
OF FUNDS DISBURSED FOR ANY GRANT OR LOAN FOR FAILING TO COMPLY 
WITH PROVISIONS OF A WRITTEN AGREEMENT AS REQUIRED UNDER SECTION 
88R(2)(B)(iv) AND SECTION 90B(7)." and relettering the remaining subdivision. 
  
Representative Townsend moved to adopt the amendment. 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Schmidt moved to report HB 4482 with recommendation as substitute (H-5). 
 
The motion prevailed by a vote of 12-6-1. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Nesbitt, 
Outman, Kelly, Townsend, Santana and Oakes, 

Nays: Representatives Johnson, Somerville, Leonard, Switalski, Barnett and Yanez, 
Pass: Representative Driskell. 

 
Chair Foster laid SB 269, SB 270, SB 271 and SB 272 before the committee: 
 
SB 269 (Kowall) State financing and management; funds; 21st century jobs trust fund; 

modify. 
 
SB 270 (Emmons) Economic development; Michigan strategic fund; certain definitions; 

modify. 
 
SB 271 (Smith) Economic development; Michigan strategic fund; community 

revitalization program; modify. 
 
SB 272 (Kowall) Economic development; Michigan strategic fund; definition of port 

facilities and powers and duties; modify. 
 
On November 6, 2013, substitutes were adopted for SB 269, SB 270 and SB 271. 
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Representative Farrington offered the following amendment to SB 269 (H-1): 
 
 1. Amend page 3, line 6, after "not" by striking "less than $75,000,000.00" and inserting 
"MORE THAN $100,000,000.00". 
 
Representative Farrington moved to adopt the amendment. 
 
The motion prevailed by a vote of 17-1-1. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Barnett, Townsend, Santana, Oakes and Driskell, 

Nays: Representative Switalski, 
Pass: Representative Yanez. 
 

Representative Farrington moved to report SB 269 with recommendation as substitute (H-2). 
 
The motion prevailed by a vote of 12-7-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Outman, 
Barnett, Townsend, Santana, Oakes and Driskell, 

Nays: Representatives Johnson, Nesbitt, Somerville, Kelly, Leonard, Switalski and Yanez, 
Pass: None. 

 
Representatives Farrington and Switalski offered the following amendments to SB 270 (H-1): 
 
 1. Amend page 11, line 15, after "not more than", by striking "$7,250,000 or 5%, 
whichever is greater," and inserting "5%". 
 
 2. Amend page 10, line 12 after "investments" by inserting "AS LONG AS THOSE 
INVESTMENTS PROVIDE FOR REPAYMENT FOR BREACH OF THE WRITTEN 
AGREEMENT OR THE FAILURE TO MEET MEASURABLE OUTCOMES". 
 
 3. Amend page 10, line 14 after "section 88k" by inserting "AS LONG AS THOSE 
GRANTS AND LOANS PROVIDE FOR REPAYMENT FOR BREACH OF THE WRITTEN 
AGREEMENT OR THE FAILURE TO MEET MEASURABLE OUTCOMES". 
 
 4. Amend page 10, line 17 after "ACT" by inserting "AS LONG AS THOSE 
PROGRAMS OR ACTIVITIES PROVIDE FOR REPAYMENT FOR BREACH OF THE 
WRITTEN AGREEMENT OR THE FAILURE TO MEET MEASURABLE OUTCOMES". 
 
 5. Amend page 11, line 1 after "chapter 8c" by inserting "AS LONG AS THOSE 
GRANTS, LOANS, OTHER ECONOMIC ASSISTANCE, AND COMMUNITY 
REVITALIZATION INCENTIVES PROVIDE FOR REPAYMENT FOR BREACH OF THE 
WRITTEN AGREEMENT OR THE FAILURE TO MEET MEASURABLE OUTCOMES". 
 
Representative Farrington moved to adopt the amendments. 
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The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 
 

Representative Schmidt moved to report SB 270 with recommendation as substitute (H-2). 
 
The motion prevailed by a vote of 10-6-3. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Outman, 
Barnett, Santana and Oakes, 

Nays: Representatives Johnson, Nesbitt, Somerville, Kelly, Leonard and Yanez, 
Pass: Representatives Switalski, Townsend and Driskell. 
 

Chair Foster moved to adopt the substitute (H-3) to SB 271. 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 

 
Representative Farrington offered the following amendment to SB 271 (H-3): 
 
 1. Amend page 12, after line 9, by striking out "$2,000,000.00." and inserting 
"$1,500,000.00.". 
 
Representative Farrington moved to adopt the amendment. 
 
The motion prevailed by a vote of 19-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Somerville, Outman, Kelly, Leonard, Switalski, Barnett, Townsend, Santana, Oakes, 
Driskell and Yanez, 

Nays: None, 
Pass: None. 
 

Representative Schmidt moved to report SB 271 with recommendation as substitute (H-4). 
 
The motion prevailed by a vote of 13-6-0. 
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FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Nesbitt, 
Outman, Barnett, Townsend, Santana, Oakes and Driskell, 

Nays: Representatives Johnson, Somerville, Kelly, Leonard, Switalski and Yanez, 
Pass: None. 
 

Representative Schmidt moved to report SB 272 with recommendation. 
 
The motion prevailed by a vote of 13-4-2. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Foster, Zorn, Haines, Schmidt, Farrington, Glardon, Johnson, 
Nesbitt, Outman, Kelly, Leonard, Santana and Oakes, 

Nays: Representatives Somerville, Switalski, Barnett and Yanez, 
Pass: Representatives Townsend and Driskell. 

 
There being no further business to come before the committee, the Chair adjourned the meeting at 
11:26 a.m. 
 
____________________________________________                                                                                        
Representative Frank Foster, Chair 
House Standing Committee on Commerce 
Malika Abdul-Basir 

Committee Clerk 

517-373-7256 
56 Minutes 
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