THE MINUTESOF THE HOUSE STANDING COMMITTEE
ON
ELECTIONSAND ETHICS

Tuesday, December 3, 2013 12:00 p.m. Room 327 House Office Building

The House Standing Committee on Elections and Ethics was called to order by Representative
Lisa PosthumusLyons, Chair.

MEMBERS PRESENT: Representatives Posthumus Lyons, Cotter, Heise, Callton, Outman,
Y onker, Haugh, Lane and Schor.

MEMBERS ABSENT/EXCUSED: None.

Representative Haugh moved to adopt the minutes of the November 12, 2013, meeting. There
being no objection, the motion prevailed by unanimous consent.

Chair Posthumus Lyonslaid SB 440, SB 441 and SB 661 before the committee:

SB 440  (Robertson) Campaign finance; statements and reports; threshold for candidate
committee to file electronically; reduce.

SB 441  (Robertson) Campaign finance; statements and reports; electronic filing and
internet disclosure system; allow counties to adopt.

SB 661 (Meekhof) Campaign finance; contributions and expenditures, genera
amendments; provide for.

TESTIMONY

David Keating, representing the Center for Competitive Poalitics, testified and submitted written
testimony in support of SB 661.

Rich Robinson, representing the Michigan Campaign Finance Network, testified in support of
SB 440 and SB 441, and in opposition to SB 661. Mr. Robinson submitted written testimony in
opposition to SB 661.

Linda Hasson testified and submitted written testimony in opposition to SB 661.
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L eon Jukowski, mayor of the City of Pontiac, testified in opposition to SB 661.

Steven Galbraith, representing the Oakland County Bar Association and the State Bar of
Michigan—Negligence Section, testified in opposition to SB 661.

The following people submitted a card and/or written testimony but did not wish to speak:

Mike Batterby, representing the Michigan Secretary of State of Office, supports SB 440 and SB
441.

Tony Daunt, representing the Michigan Freedom Fund, supports SB 661, and has no position on
the caucus committee spending in primaries.

Scott Hagerstrom, representing the Americans for Prosperity—Michigan, supports SB 661 with an
amendment to keep caucus primary election prohibition.

Judy Karandjeff, representing the League of Women Voters, opposes SB 661.

Chair Posthumus-L yons offered the following amendments to SB 661

1. Amend page5, line 10, after "Except” by inserting "ONLY".

2. Amend page 5, line 12, after "(J)" by striking out "AN" and inserting "EXCEPT
ONLY FOR THE PURPOSES OF SECTION 47, AN".

3. Amend page 19, following line 15, by inserting:

"Sec. 47. (1) Except as otherwise provided in this subsection and subject to subsections
(3) and (4), abillboard, placard, poster, pamphlet, or other printed matter having reference to an
election, a candidate, or a ballot question, shall bear upon it the name and address of the person
paying for the matter. Except as otherwise provided in this subsection and subject to subsections
(3) and (4), if the printed matter relating to a candidate is an independent expenditure that is not
authorized in writing by the candidate committee of that candidate, the printed matter shall
contain the following disclaimer: "Not authorized by any candidate committee”. An individual
other than a candidate is not subject to this subsection if the individual is acting independently
and not acting as an agent for a candidate or any committee. This subsection does not apply to
communications between a separate segregated fund established under section 55 and individuals
who can be solicited for contributions to that separate segregated fund under section 55.

(2) A radio or television paid advertisement having reference to an election, a candidate,
or aballot question shall identify the sponsoring person as required by the federal
communications commission, shall bear the name of the person paying for the advertisement,
and shall be in compliance with subsection (3) and with the following:

(a) If theradio or television paid advertisement relates to a candidate and is an
independent expenditure, the advertisement shall contain the following disclaimer: "Not
authorized by any candidate”.

(b) If the radio or television paid advertisement relates to a candidate and is not an
independent expenditure but is paid for by a person other than the candidate to which it is
related, the advertisement shall contain the following disclaimer:

"AUthorized DY ... _
(name of candidate or name of candidate committee)

(3) The size and placement of an identification or disclaimer required by this section shall
be determined by rules promulgated by the secretary of state. The rules may exempt printed
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matter and certain other items such as campaign buttons or balloons, the size of which makesiit
unreasonabl e to add an identification or disclaimer, from the identification or disclaimer required
by this section.

(4) Except FOR A COMMUNICATION DESCRIBED IN SUBSECTION (5) AND
EXCEPT for a candidate committee's printed matter or radio or television paid advertisements,
each identification or disclaimer required by this section shall also indicate that the printed
matter or radio or television paid advertisement is paid for "with regulated funds". Printed matter
or aradio or television paid advertisement that is not subject to this act shall not bear the
statement required by this subsection.

(5) ACOMMUNICATION OTHERWISE ENTIRELY EXEMPTED FROM THIS
ACT UNDER SECTION 6(2)(J) ISSUBJECT ONLY TO THE IDENTIFICATION
REQUIRED BY SUBSECTION (1) OR (2) IF THAT COMMUNICATION
REFERENCESA CLEARLY IDENTIFIED CANDIDATE WITHIN 30 DAY S BEFORE
AN ELECTION IN WHICH THE CANDIDATE APPEARSON A BALLOT AND IS
TARGETED TO THE RELEVANT ELECTORATE WHERE THE CANDIDATE
APPEARSON THE BALLOT BY MEANS OF RADIO, TELEVISION, OR MASS
MAILING.

(6) 5)-A person who knowingly violates this section is guilty of a misdemeanor
punishable by afine of not more than $1,000.00, or imprisonment for not more than 93 days, or
both.

(7) ASUSED IN THISSECTION, "MASSMAILING" MEANSA MAILING BY
UNITED STATESMAIL OR FACSIMILE OF MORE THAN 500 PIECES OF MAIL
MATTER OF AN IDENTICAL OR SUBSTANTIALLY SIMILAR NATURE WITHIN
ANY 30-DAY PERIOD. A MASSMAILING DOESNOT INCLUDE ELECTRONIC
MAIL OR INTERNET COMMUNICATIONS.".

Representative Callton moved to adopt the amendments.

The motion prevailed by a vote of 6-0-3.

FAVORABLE ROLL CALL
Yeas. Representatives Lyons, Cotter, Heise, Callton, Outman, Y onker,
Nays: None,

Pass. Representative Haugh, Lane and Schor.

There being no further business to come before the committee, the Chair adjourned the meeting
at 12:43 p.m.

Representative Lisa Posthumus Lyons, Chair
House Standing Committee on Elections and Ethics
Malika Abdul-Basir

Committee Clerk

517-373-8099

43 Minutes
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