MINUTES OF THE STANDING COMMITTEE ON ENERGY AND TECHNOLOGY
Tuesday, April 9, 2013 9:00 a.m. Room 519 House Office Building, Lansing
Representative Neshitt, Chair, called the meeting to order.

MEMBERS PRESENT: Representatives Nesbitt, Shirkey, Farrington, Franz, Jacobsen, Outman,
Pettalia, Price, Schmidt, Zorn, Graves, Lauwers, Stallworth, Hobbs, Nathan, LaVoy, Lane,
Brunner, Yanez, Lamonte.

Representative Graves made a motion to adopt the minutes of the meeting of March 21, 2013. No
objections being offered, the minutes were accepted as presented.

Philip O'Connor, Ph.D., President of PROactive Strategies, Inc., Chicago, lllinois, provided a
presentation on Electric Rates, Regulation and Competition. Topics reviewed included: a degree of
choice in states with >40% of U.S. load; growth in retail competitive electricity; total continental U.S.
load (2008-2011); Michigan made progress against U.S. when choice policy was in place; Michigan's
"demand destruction”; Michigan's highest Midwest prices as a result of choice policy reversal; that
Michigan consumers are paying a heavy price for monopoly; a comparison of Midwest residential rates
for 2000-2012; a comparison of Midwest industrial rates for 2000-2012; Illinois U.S. price position
improvement; five false arguments against electricity customer choice; that the five false arguments are
disproven by actual experience; that non-utility generation is a maor factor in U.S. electricity; that non-
utility generation isamajor factor in U.S. electricity; that most states have renewable portfolio standards
or goas, ACEEE energy efficiency programs scorecard; five benefits of customer choice beyond
average price levels; and that customer choice contributes to innovation.

Subsequent to discussion, Chair Neshitt declared the meeting adjourned, the time being 10:30 am.

Representative Aric Neshitt, Chair

Catherine Petroskey, Committee Clerk (517) 373-8538
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