
 
 
 
 
 

MINUTES OF THE STANDING COMMITTEE ON ENERGY AND TECHNOLOGY 
 

Tuesday, May 14, 2013   9:00 a.m. Room 519 House Office Building, Lansing 
 
Representative Nesbitt, Chair, called the meeting to order.  
 
MEMBERS PRESENT:  Representatives  Nesbitt, Farrington, Franz, Jacobsen, Outman, Pettalia, 
Price, Schmidt, Zorn, Graves, Lauwers, Stallworth, Hobbs, Nathan, Lavoy, Lane, Brunner, 
Yanez, Lamonte. 
ABSENT/EXCUSED: Representative Shirkey. 
 
Representative Pettalia made a motion to adopt the minutes of the meeting of May 7, 2013.  No 
objections being offered, the minutes were accepted as presented.  
 
Representative Farrington made a motion to excuse absent members.  No objections being offered, 
absent members were excused.  
 
The following individuals spoke to the Committee: 
 
 Jacob McDermott, representing FirstEnergy Solutions 
 Topics reviewed included:  the time to expand electric competition is now; Michigan rates are 
not competitive; customers want a choice; FirstEnergy's corporate structure; default service through 
wholesale auctions; municipal aggregation: bringing choice to smaller customers; dispelling myths 
about electric competition;  expanding competition will NOT destroy Michigan utilities;  with 
competition investment continues; competitive electric markets are reliable. 
 
 Craig Borr, representing Michigan Electric Cooperatives 
 Topics reviewed included:  2008 PA 286 issues; possible changes to the current law; 
deregulation; costs to businesses and consumers. 
 
 Jim Ault, representing the Michigan Electric and Gas Association (MEGA) 
 Topics reviewed included:  background of MEGA and organizations represented; MEGA utility 
service territories; MPSC rate orders;  utility experience-2008 PA 286; PA 286 Reform-considerations; 
cost considerations and market reform.  
 
  Rob Williamson and Rick Coy, representing the Association of Business Advocating Tariff Equity 
(ABATE) 
 Topics reviewed included: effects of 2008 legislation; regulated rates; energy price sensitivity; 
retail choice; reliability; competitive price and benefits; ABATE member experience; residential rates 
and choice; benefits to residential users with a competitive market;  competition and the cost of utility 
services; fixed costs/variable costs; benefits of a competitive market (adaptability); new regulations;  
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securitization; estimated expenditures; reforms to PA 286; projected costs v. actual costs; electricity 
supply planning; conclusions. 
 
 Mike Seward, representing the Bay Area Chamber of Commerce 
 Topics reviewed included:  access to affordable, reliable energy; Michigan's current energy 
policy; empowering investments-the 2008 law; stability, reliability and value with the current law; rate 
increases with deregulation. 
 
 Greg Clark, representing Indiana Michigan Power 
 Topics reviewed included: Indiana Michigan Power background information; pre-2008;  the 
2008 legislation and new capacity; efficiency; reliability; additional deregulation; the Texas experience -
findings regarding reserve margins, plant construction, modifying older plants, customer power 
interruption programs.   
 
 Gary Roncelli and Gino Roncelli, representing Roncelli Construction 
 Topics reviewed included:  perspective regarding low costs and performance and reliability; 
defining Michigan's energy standards; maintaining the current 10 percent cap. 
 
 Robert Craig, representing Craig & Associates Consulting 
 Topics reviewed included:  Topics reviewed included a proposed cap on electric competition in 
Michigan; maintaining the current law through 2015 and potential benefits to businesses; the positive 
effect of renewable energy market development; biomass and renewable energy; Michigan's electric 
cooperative support. 
 
 Tracy Oberleiter, representing the Monroe Economic Development Corporation 
 Topics reviewed included an organizational  perspective on legislation in effect; reliability and 
affordability; possible effects of changes to state policy. 
 
 Dr. David Nixon, representing the Monroe County Community College 
 Topics reviewed included: perspective on Michigan's future energy policy and the  effect on 
Monroe County Community College; energy rates and partnerships.  
 
 Matthew White, representing IGS Energy 
 Topics reviewed included:  concerns regarding energy costs to small businesses; Michigan's 
capacity market; reliability and electricity generation lines; residential customers and choice; 
deregulation, innovation and technologies.   
 
 Amos O'Neal, representing the Saginaw City Council 
 Topics reviewed included:  support for current Michigan energy policies; effects of possible 
changes regarding pricing customers; additional deregulation and raising the current 10 percent cap. 
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Subsequent to testimony, Chair Nesbitt declared the meeting adjourned, the time being 11:47 a.m. 
 
 
 
 
__________________________________________ 
Representative Aric Nesbitt, Chair 
 
Catherine Petroskey, Committee Clerk (517) 373-8538 
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