
 
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

FINANCIAL LIABILITY REFORM 
 
 
Thursday, October 17, 2013    9:00 a.m. Room 519 House Office Building 
 
 
The House Standing Committee on Financial Liability Reform was called to order by 
Representative Earl Poleski, Chair. 
 

MEMBERS PRESENT:  Representatives Poleski, Victory, Denby, McMillin, Schmidt, Shirkey, 
Callton, Cavanagh, Talabi, Irwin and Robinson. 
 
MEMBERS ABSENT/EXCUSED: None. 
 
Representative Cavanaugh moved to adopt the minutes of the October 10, 2013, meeting.  There 
being no objection, the motion prevailed by unanimous consent. 
 
Chair Poleski laid SB 541, SB 542, SB 543, SB 544 and SB 545: 
 
SB 541 (Robertson) Public employees and officers; compensation and benefits; definition 

of medical benefit plan; clarify exclusion of employer funding for 
retirement health care benefits. 

 
SB 542 (Caswell) Public employees and officers; compensation and benefits; maximum 

public employer contribution limit; clarify, and provide for 
adjustment. 

 
SB 543 (Nofs) Public employees and officers; compensation and benefits; total 

annual cost calculation; clarify that certain payments and assessments 
are not included. 

 
SB 544 (Casperson) Public employees and officers; compensation and benefits; exclusion 

of existing contracts; clarify date after which the expenditure limits 
apply. 

 
SB 545 (Jansen) Public employees and officers; compensation and benefits; local 

governing body exemption; require vote before the beginning of the 
medical benefit plan coverage year. 

 
TESTIMONY 
 
Senator Caswell, sponsor of SB 542, explained the bills to the committee. Senator Caswell 
submitted handouts to the committee members. Questions and discussion followed. 
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Senator Jansen, sponsor of SB 545, explained his bill to the committee. 

 
Chair Poleski opened the floor for a presentation by:  
 

Chris DeRose, representing 
 Municipal Employees' Retirement Services (MERS) 

and  
Kim Rhead, Director of Government Affairs - MERS 

  
Mr. DeRose and Mr. Rhead gave an overview of the services that MERS  provides to employers, 
employees and retirees.  Mr. DeRose and Mr. Rhead gave their presentation on:  Pension Funding, 
Closing a Defined Benefit Plan, Experience with Pension Bonding and Recommendations for the 
Future.  Handouts were submitted to the committee members. 
 
The committee returned to SB 541, SB 542, SB 543, SB 544 and SB 545. 
 
TESTIMONY 
 
Don Wotruba, representing the Michigan School Boards, testified in support of the bills. 
 
The following people submitted a card but did not wish to speak: 
 
Brad Biladeau, representing the Michigan Association of School Administrators, supports SB 542 
and SB 543. 
Emily Laidlaw, representing the Michigan Association of Intermediate School Administrators, 
supports SB 542 and SB 543. 
Judy Allen, representing the Michigan Townships Association, supports the bills. 
Noah Smith, representing the Michigan Association of Public Employee Retirement Systems 
(MAPERS), supports the bills. 
Ellen Hoekstra from Capitol Services Inc., representing I.U.O.E. Local #324, supports the bills. 
Ellen Hoekstra from Capitol Services Inc., representing AFT-Michigan, supports the bills. 
Samantha Harkins, representing the Michigan Municipal League (MML), supports the bills. 
Peggy Korzen and Mike Grodi, representing the Michigan Association of Public Employee 
Retirement Systems (MAPERS), indicated neutrality on the bills. 
 
There being no further business to come before the committee, the Chair adjourned the meeting at 
9:54 a.m. 
  

 

____________________________________________                                                                                        
Representative Earl Poleski, Chair 
House Standing Committee on Financial Liability Reform 
Malika Abdul-Basir 
Committee Clerk 
517-373-7256 
54 Minutes 
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