
 
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

FINANCIAL LIABILITY REFORM 
 
 
Thursday, November 7, 2013    9:00 a.m. Room 519 House Office Building 
 
 
The House Standing Committee on Financial Liability Reform was called to order by 
Representative Earl Poleski, Chair. 
 

MEMBERS PRESENT:  Representatives Poleski, Victory, Denby, McMillin, Schmidt, Shirkey, 
Callton, Cavanagh, Talabi, Irwin and Robinson. 
 
MEMBERS ABSENT/EXCUSED:  None.  
 
Chair Poleski laid SB 541, SB 542, SB 543, SB 544 and SB 545: 
 
SB 541 (Robertson) Public employees and officers; compensation and benefits; definition 

of medical benefit plan; clarify exclusion of employer funding for 
retirement health care benefits. 

 
SB 542 (Caswell) Public employees and officers; compensation and benefits; maximum 

public employer contribution limit; clarify, and provide for 
adjustment. 

 
SB 543 (Nofs) Public employees and officers; compensation and benefits; total 

annual cost calculation; clarify that certain payments and assessments 
are not included. 

 
SB 544 (Casperson) Public employees and officers; compensation and benefits; exclusion 

of existing contracts; clarify date after which the expenditure limits 
apply. 

 
SB 545 (Jansen) Public employees and officers; compensation and benefits; local 

governing body exemption; require vote before the beginning of the 
medical benefit plan coverage year. 

 
TESTIMONY 
 
Ben Bodkin, representing the Michigan Association of Counties (MAC), testified in support of the 
bills. 
 
Tobi Lake, Newaygo County administrator, testified in support of the bills. 
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Kim Rhead, representing the Municipal Employees' Retirement Services (MERS), testified in 
support of SB 541. 
 
Chair Poleski placed the committee at ease @ 9:21 a.m. 
The committee reconvened @ 9:32 a.m. 
 
Representative Victory offered the following amendment to SB 541: 
 
 1. Amend page 3, following line 4, by inserting:  
 "(F) "MEDICAL BENEFIT PLAN COSTS" DOES NOT INCLUDE A PAYMENT BY 
THE PUBLIC EMPLOYER TO AN EMPLOYEE OR ELECTED PUBLIC OFFICIAL IN LIEU 
OF MEDICAL BENEFIT PLAN COVERAGE, AND INCLUDES, BUT IS NOT LIMITED TO, 
ALL OF THE FOLLOWING: 
 (i) ANY AMOUNT THAT THE PUBLIC EMPLOYER PAYS DIRECTLY OR 
INDIRECTLY FOR THE ASSESSMENT LEVIED PURSUANT TO THE HEALTH 
INSURANCE CLAIMS ASSESSMENT ACT, 2011 PA 142, MCL 550.1731 TO 550.1741. 
 (ii) INSURANCE AGENT OR COMPANY COMMISSIONS. 
 (iii) ANY ADDITIONAL AMOUNT THE PUBLIC EMPLOYER IS REQUIRED TO PAY 
AS A FEE OR TAX UNDER THE PATIENT PROTECTION AND AFFORDABLE CARE ACT, 
PUBLIC LAW 111-148, AS AMENDED BY THE FEDERAL HEALTH CARE AND 
EDUCATION RECONCILIATION ACT OF 2010, PUBLIC LAW 111-152." and relettering the 
remaining subdivisions. 
 
Representative Victory moved to adopt the amendment. 
 
The motion prevailed by a vote of 7-4-0. 
 
FAVORABLE ROLL CALL:  
 Yeas:  Representatives Poleski, Victory, Denby, McMillin, Schmidt, Shirkey, and Callton, 
 Nays:  Representatives Cavanagh, Talabi, Irwin, and Robinson, 
 Pass:   None. 
 
The Chair placed the committee at ease @ 9:35 a.m. 
The committee reconvened @ 9:39 a.m. 
 
Representative Victory offered the following amendments to SB 542: 
 
 1. Amend page 2, line 17, after "1," by striking out "2013" and inserting "2014". 
 2. Amend page 2, line 17, after "31," by striking out "2013" and inserting "2014". 
 3. Amend page 2, line 19, by striking out "$13,455.00" and inserting "$12,250.00". 
 
Representative Denby moved to adopt the amendments. 
 
The motion prevailed by a vote of 6-4-1. 
 
FAVORABLE ROLL CALL:  
 Yeas:  Representatives Poleski, Victory, Denby, Schmidt, Shirkey, and Callton, 
 Nays:  Representatives Cavanagh, Talabi, Irwin, and Robinson, 
 Pass:   Representative McMillin. 
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Representative Victory offered the following amendment to SB 542: 
 
 1. Amend page 2, line 27, by striking out all of subsection (4). 
 
Representative Denby moved to adopt the amendment. 
 
The motion prevailed by a vote of 7-4-0. 
 
FAVORABLE ROLL CALL:  
 Yeas:  Representatives Poleski, Victory, Denby, McMillin, Schmidt, Shirkey, and Callton, 
 Nays:  Representatives Cavanagh, Talabi, Irwin, and Robinson, 
 Pass:   None. 
 
Representative Shirkey offered the following amendment to SB 543: 
 
 1. Amend page 2, line 13, after "care." by striking out "Each" and inserting "FOR 
PURPOSES OF THIS SECTION, EACH". 
 
Representative Shirkey moved to adopt the amendment. 
 
The motion prevailed by a vote of 7-4-0. 
 
FAVORABLE ROLL CALL:  
 Yeas:  Representatives Poleski, Victory, Denby, McMillin, Schmidt, Shirkey, and Callton, 
 Nays:  Representatives Cavanagh, Talabi, Irwin, and Robinson, 
 Pass:   None. 
 
There being no further business to come before the committee, the Chair adjourned the meeting at 
9:48 a.m. 
  

 

____________________________________________                                                                                        
Representative Earl Poleski, Chair 
House Standing Committee on Financial Liability Reform 
Malika Abdul-Basir 
Committee Clerk 
517-373-7256 
48 Minutes 
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