MINUTES OF THE STANDING COMMITTEE ON INSURANCE
Thursday, May 2, 2013 10:30 a.m. Room 519 House Office Building, Lansing
Representative Lund, Chair, called the meeting to order.

MEMBERS PRESENT: Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike,
L aFontaine, Lyons, Neshitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright.

Representative Cotter made a motion to adopt the minutes of the meeting of April 25, 2013. No
objections being offered, the minutes were accepted as presented.

The Chair laid the following bill before the Committee.

HB 4612 (Lund) Insurance; no-fault; coverage and benefits, make miscellaneous changes
and create an insurance fraud prevention authority.

The following individual s spoke to the Committee regarding HB 4612:
Daniel Johnston, representing the Insurance Fraud Bureau of Massachusetts, in support
George Sinas, representing Citizens Protecting Auto No-Fault (CPAN), in opposition
Greg Rummel, representing the Michigan Association of Insurance Agents (MAIA), in support
Fred Nader of Bloomfield Township, representing himself and his family, in opposition

Chair Lund stated that the Committee would stand at ease, the time being 12:00 noon.
Chair Lund reconvened the meeting at 2:05 p.m.
Mr. Nader concluded remarks to the Committee.

Testimony was al so received from:
Erica Coulston from Bloomfield Township in opposition
Heather Drake and Nicole Whitlaw, representing AAA Michigan, in support
Milea Vislosky, representing the Michigan Association for Justice, in opposition
Jeremy MacDonald, representing Professional Insurance Agents (PIA), in support
Jim Howell, Maureen Howell, and Sam Howell, from St. Charles, in opposition
Russ Knepp and Wynn Esterline, representing Home Care Associates of America, in support
Lance Dunford of Stockbridge, in opposition
Pat Parr-Armelagos, representing State Farm Insurance Companies, in support
Matthew and Natalie Kottman from Commerce, in opposition
Carolyn Heggs, representing Dignitas, from Farmington Hillsin opposition
Amanda Fisher, representing the NFIB, in support
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Kristin Howard from Ann Arbor, in opposition
Phil Weaver, representing Hope Network, in opposition
Bill Buccalo, representing MBIPC, in opposition

The following individuals submitted cards and wished to speak (in opposition) to the Committee
regarding HB 4612:

Kareinzo Alexander from Eastpointe

Karen Amick, representing Quality Care Consulting

Bonnie Anderson from Bingham Farms

Jean Baumgard from Millington

Mary Benear, representing Chris Benear, from Howell

Dr. Terry Braciszewski, representing Ann Arbor Rehabilitation

David Brogren from Bloomfield Hills

Bill Buccalo, representing MBIPC

Theresa Buchanan, representing James Buchanan, from Brownstown

Scott Burbary, representing Triumph Rehabilitation

Cheryl Calimazzo from Clinton Township

Martha Cassell from Bloomfield

David Christensen, representing the State Bar of Michigan Negligence Section

Carlia Cichon, representing Advent Home Medical, on behalf of Jayla Lyle

Robin Clark from Livonia

Brian Culver

M. Thomas Deller from Farmington Hills

Patty DeShetler from Davisburg

Charles Robert Dean, representing Consulting Unlimited

Chris Felton from Macomb Township

William Garland from Charlotte

Catherine Graham from Inkster

Jeff Gross from Pontiac

Judy Guerzen from Dexter

Michael Harris, representing the Michigan Paralyzed Veterans of America

Shannon Henry from Canton

Brenda Hendley, representing Advent Home Medical

Steve Hicks, representing Speaker Law Firm

James Jackson from Y psilanti Township

Greg Jamian, representing AmeriCare Medical

Bret K., representing Special Tree Rehabilitation

Margaret Kroese, representing MBIPC

Candi Kutey from Brighton

Jalen Lile from Eastpointe

Marc Lipton, representing the Michigan Association for Justice

Nick Long from Essexville
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Joyce Lucas, representing Wellspring Case Management

Lillian Mayes from Eastpointe

Lovell Mayes from Eastpointe

Amber Marcy from Saugatuck

Bethany Melrose from TBI Rehabilitation

Raymond Mickus, representing Michigan No-Fault Consulting
David Mittleman from Lansing

Dan Morrison, representing Ann Arbor Rehabilitation

Len Naylor from Westland

Bruce Nixon, representing Ann Arbor Rehabilitation

Cathy Ottarson from Lansing

Igor Peter Primak from Sterling Heights

John Gwynne Prosser 11, representing Health Partners Homecare
Ben Rausch from East Lansing

Linda St. Amant, representing David St. Amant, from Dansville
Pael Semian from Washington

Michelle Shafer from South Lyon

Karl Shelton from Howell

Steven Siporin, representing Siporin and Associates

Laszlo Szalay from Brighton

Eric Thomas from Flint

Philip Trautman, representing Trautman Architects

Dorothea and Mark Wilson, representing Lighthouse Neuro-Rehab
Brian Woodward from Detroit

A card was submitted by:
Jerry Poisson, representing the Oakland County Executive (No position stated on card)

A card indicating support was received from Mary Ellen Clark from Detroit who indicated a desire to
speak to the Committee.

Cards were received from the following individual s who did not wish to speak to the Committee:

In support:
Rob Anderson, representing the Michigan Farm Bureau
George Carr, representing the Property Casuality Insurance Association
Benjamin Fountain, representing Special Tree Rehabilitation
Olivia Garavaglia, representing Rainbow Rehabilitation
Thomas Garavaglia, representing Rainbow Rehabilitation
David Jessup, representing the Small Business Association of Michigan
Peter Kuhnmuench, representing the Insurance Institute of Michigan
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In opposition:
Nancy Adams from Commerce
Nancy Adams from Farmington Hills
Ajeenah Alexander from Eastpointe
Gasper Amato from St. Clair Shores
Tequella Anthony from Franklin
Susan Arney from Howell
Crystal Arquette, representing Specia Tree Rehabilitation
Christina Arsenault, representing Quality Care Consulting
Rodrigo Arzadon from Flint
Sally Arzadan from Hint
Barbara Avilafrom Y psilanti
Jose F. Avilafrom Y psilanti
Kim Baker from Detroit
Eric Balawender from Howell
Scott Barry, representing CPAN and Centria
Dennis Beaudoin from Westland
Andrew Beauvais, representing Acme Transportation Corporation
Joyce Bengsten, representing Specia Tree Rehabilitation
Peggy Allen Bock, representing Special Tree Rehabilitation
Erika Boyington from Livonia
Jay Chad Bredtke, representing Eisenhower Center
Kyle Briggs from Farmington Hills
Daniel Bogosian from Ann Arbor
Carol Cameron from Farmington Hills
Pierre Chatman, representing Rainbow Rehabilitation
Andrea Childers from Troy
Gerald Clark from Detroit
Lisha Clevenger from Ann Arbor
Mike Clevenger from Ann Arbor
Eddie Clover from Farmington Hills
Kathleen Coll from Howell
Tiffani Commander, representing the Eisenhower Center for Neuro Rehabilitation
Ryan Commeadoin from Southfield
James Core from Ann Arbor
Shelby Crawford from Rainbow Rehabilitation
John Curnack, representing CPAN
Jeff-ery Lee Cutler from Rochester Hills
Tiffany Daniel, representing Rainbow Rehabilitation
Celine DeMeyer from Brighton
Jasmeen Deol from Taylor
Scott DeShetler from Davisburg
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Kelly Disteroth, representing Dignitas

Marian Drobet, representing Special Tree Rehabilitation
Mark Evans, representing BIA and CPAN

David Finkbeiner, representing the Michigan Health and Hospital Association
Sue Finney from Oxford

Sue Finney from Livonia

Mike Frederick, representing Mid-Michigan Health

Heather Garavaglia, representing Rainbow Rehabilitation Center
Julie Garavaglia, representing Rainbow Rehabilitation Center
Don Gardner from Farmington Hills

Barry Gates from Ann Arbor

Heather Gehringer from Dexter

Krisanne George from Rochester Hills

Gregory Gibson |1, representing the Eisenhower Center
Amber Giradin from Romulus

Angel Beck from Wayne

Scott Goodwin from Birmingham

Tina Grant, representing Trinity Health

Charles Green from Westland

Clifford Green from Fenton

Michael Green from Mt. Pleasant

Michael Grogitsky, representing Advent Home Medical

Erin Gust from Farmington Hills

Steve Gust from Farmington Hills

Stephanie Guzak from Farmington Hills

Bob Gueza from Dexter

Tracy Hall from Oak Park

Eric Hannah from Mason

Kevin Harrington from Farmington Hills

Cheryl Helber, representing Rainbow Rehabilitation Centers
David Helber from Manchester

Stacy Henson, representing Rainbow Rehabilitation Centers
David Hoppe from Belleville

Timothy Hoste, representing Unique Options, LLC

Stella Hrisch from Clarkston

Devin Hutchings, representing the Eisenhower Center

Greg Jackson from Y psilanti

Gary Johnson from Farmington Hills

Kathleen Johnston-Calati, representing the Michigan Disability Rights Coalition
Steven Jones from Novi

Debbie Justice, representing Specia Tree Rehabilitation
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Karen Katko, representing Acclaimed Home Care
John Knox from Gregory

Marianne Knox from Gregory

Linda Kowich from Farmington Hills

Jason Kriesel, representing the Eisenhower Center
Karen Kulik from Grosse Pointe Park

Kenneth Kurkowski from Belleville

Monique Kurkowski from Belleville

Robert Kurkowski from Belleville

Kari Lambert from Linden

Shannon Lambert from Warren

Todd Lambert from Warren

Kim Langlois from Clinton Township

Kelly Langlois from Macomb

Kyle Langlois from Macomb

Shawn Langlois from Chesterfield

Shelly Langlois from Clinton Township

Brandyn Lawhead from Coloma

Frank Lee from Westland

Wing Ki Lee, representing Dignitas

Christine Lorf, representing Medtrans of Michigan
Judy LeMaire from Delton

Richard LeMaire from Delton

Mike Malloy from Troy

Evelyn Malliafrom Belleville

Robert Mulliafrom Belleville

Barry Marshall, representing Rainbow Rehabilitation Centers
James Martus, representing CAPP

Minimol Mathew, representing Rainbow Rehabilitation
Erik Matthes from Washington

Kurt Matthes from Washington

Sue Matthes from Washington

Kara Matthes from Washington

Cecil McDaniel from Canton

Ryan McDaniel from Canton

Sherri McDaniel from Canton

Charlotte McGraw from Milford

Marcus McKee from Fenton

Billy McKelvey from Farmington Hills

Kevin McKinney, representing the Michigan Osteopathic Association
Lori Melko from Howell
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Robert Miller from Westland

Mary Mitchell from Livonia

Christine Morabito from Brighton

Marguerite Morgan from Redford

Richard Morris from Farmington Hills

Michael Morse from Otisville

Roberta Morse from Flint

Linda Mounce, representing the Eisenhower Center
Melanie Murphy from Farmington Hills

Deborah Newton from Pinckney

Emmanuel Ngwe, representing Health Plus Transportation
Dorota Nowak from Ann Arbor

Andy Ondrus from Rochester Hills

Pamela Owens from Farmington Hills

Camille Parks from Detroit

Chris Pierce from Brighton

Leonia Pritchett from Farmington Hills

John Prosser 111, representing Health Partners Homecare
Chris Prout from Corunna

Geoffrey Rantala, representing Specia Tree Rehabilitation
Jacob Rendell from Farmington Hills

Cheri Richardson from Farmington Hills

Joe Richert, representing Special Tree Rehabilitation
Kevin Rinke from Bloomfield

Maureen Roberts from Warren

Lonny Sanford, representing Rainbow Rehabilitation
Bestrice Scott, representing Rainbow Rehabilitation
Priscilla Scovic, representing the Eisenhower Center
Ann Marie Sheridan from Garden City

Amy Siple from Pierson

Tamera Smith from DeWitt

Danyell Solomon, representing Rainbow Rehabilitation
Raymond Solomon, representing Rainbow Rehabilitation
Shereta Solomon, representing Rainbow Rehabilitation
Ghassan Souri, representing ATM, Inc.

Paula Stout, representing Rainbow Rehabilitation

Kim Sumpter, representing Special Tree Rehabilitation
Evie Sweeney, representing Michigan Physical Therapy Associates
Hillary Szizepaniuk, representing Dignitas

Kim Townsend from Sterling Heights

Anna Thieman from Warren

Bruce Thieman from Commerce
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Gary Thieman from Mt. Clemens

Julie Tiberia, representing Rainbow Rehabilitation

Christine Tocco from Byron Center

Mirta VanEtten from Westland

Dawn Vezzetti from Clinton Township

Allan Wachendorfer, representing the National Association of Social Workers-Michigan Chapter
Kimberly Wageneckt, representing Rainbow Rehabilitation Centers
Dennis Wagener from Brighton

Ann Waldman from Huntington Woods

Megan Wallace from Fenton

Holly Weaks from Y psilanti

Ronald Weiner from Farmington Hills

Jill White from Grand Ledge

Stacy White from Holt

Betty Williams, representing Rainbow Rehabilitation

Charles Wilson, representing Rainbow Rehabilitation Centers
Kristine Wojtas from Lincoln Park

Pearl Wright, representing Unique Options LLC

Elizabeth Y oskovich, representing Rainbow Rehabilitation
Joseph Y oskovich, representing Rainbow Rehabilitation
Stephanie Y oskovich, representing Rainbow Rehabilitation
Amanda Y oung, representing Specia Tree Rehabilitation
Mariann Y oung from Dearborn

Colleen Y oungrew from Shelby Township

Josephine Y oungrew from Harrison Township

Sandi Y oungrew from Beverly Hills

Sean Y oungrew, representing Rainbow Rehabilitation Centers

Representative Denby offered the following amendments to HB 4612:

1 Amend page 9, line 26, after "TO" by striking out the balance of the line through

"(23)" online 27 and inserting "DECEM BER 31, 2013".

2. Amend page 38, line 22, after "MCL" by striking out "333.16202" and inserting

"333.16101".

3. Amend page 55, line 9, by striking out "AND THE AUTOMOBILE THEFT

PREVENTION AUTHORITY".
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Representative Denby moved to adopt the amendments.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Neshitt, O'Brien. (10/15)

Nays. None. (0/15)

Pass. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15) (10/0/5)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representatives O'Brien, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine and Lyons offered the
following amendments to HB 4612:

1. Amend page 36, line 23, after "NEEDS." by striking out the balance of the subdivision.
2. Amend page 37, line 6, after "YEARS" by striking out the balance of the subdivision and
inserting a period.

Representative O'Brien moved to adopt the amendments.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representatives Leonard, Cotter, Glardon, Lyons and Denby offered the following amendments to HB
4612:

1 Amend page 39, line 3, after "OF" by striking out "16" and inserting "24".
2. Amend page 39, following line 7, by inserting:

"(C) PAYMENT ISSUBJECT TO SECTION 3157.".

3. Amend page 39, line 14, by striking out "WITH A FAMILY MEMBER".

Representative Leonard moved to adopt the amendments.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)
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Pass: None. (0/15) (15/0/0)
A sufficient number of members voting in the affirmative, the motion prevailed.

Representatives Lyons, Cotter, Glardon, Leonard, LaFontaine, Goike, O'Brien and Denby offered the
following amendments to HB 4612:

1. Amend page 52, line 19, after "PREMIUM" by striking out "OF AT LEAST $150.00".

2. Amend page 52, line 23, after "LAW" by inserting "AND SHALL NOT BE LESS
THAN THE SUM OF THE INITIAL ANNUAL CATASTROPHIC CLAIMS FEE IMPOSED
UNDER SECTION 3104A(16) PLUS $125.00".

Representative Lyons moved to adopt the amendments.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien. (10/15)

Nays. None. (0/15)

Pass: Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15) (10/0/5)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representatives Cotter, Leonard, Denby, Glardon, Goike, LaFontaine and Lyons offered the following
amendmentsto HB 4612:

1. Amend page 24, line 9, after "SECTION" by striking out "3107(1)(A)" and inserting
"3107(2)(B)".

2. Amend page 24, line 26, after "SECTION" by striking out "3107(1)(A)" and inserting
"3107(2)(B)".

3. Amend page 32, line 9, after "rehabilitation." by inserting "PAYMENT TO
PROVIDERS FOR THOSE PRODUCTS, SERVICES, AND ACCOMMODATIONS ARE
SUBJECT TO THE LIMITS IN SECTION 3107C AND THE LIMITS ON CHARGES IN
SECTION 3157.

(B)" and relettering the remaining subdivisions.

4. Amend page 32, line 15, after "REHABILITATION." by striking out the balance of the
line through "include" on line 16 and inserting:

"(C) PERSONAL PROTECTION INSURANCE BENEFITS ARE NOT PAYABLE FOR"
and relettering the remaining subdivisions.

5. Amend page 33, line 27, after "subsection” by striking out "(1)(b)" and inserting "(1)(D)".

6. Amend page 34, line 11, after "SUBSECTION" by striking out "(1)(A)" and inserting
"(1)(B)".

7. Amend page 38, line 1, by striking out all of subsection (5).
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8. Amend page 38, following line 6, by inserting:

"Sec. 3107a. Subject to theprovisiens-ef-section 3104H){b)3107(1)(D), work loss for an injured
person who is temporarily unemployed at the time of the accident or during the period of disability shall
be based on earned income for the last month employed full time preceding the accident.”.

0. Amend page 38, line 9, after "3107(1)(A)" by inserting "AND (B)".

10.  Amend page 38, line 27, after "3107(1)(A)" by inserting "AND (B)".

11.  Amend page 45, line 21, after "3107(1)(A)" by inserting "OR (B)".

Representative Cotter moved to adopt the amendments.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien. (10/15)

Nays. None. (0/15)

Pass: Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15) (10/0/5)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Lyons made a motion to report HB 4612 (H-1) with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien. (10/15)

Nays. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15)

Pass: None. (0/15) (10/5/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

There being no additional business before the Committee, Chair Lund declared the meeting adjourned,
the time being 4:51 p.m.

Representative Pete Lund, Chair

Catherine Petroskey, Committee Clerk (517) 373-8538
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