MINUTES OF THE STANDING COMMITTEE ON INSURANCE
Thursday, November 14, 2013 10:30a.m.  Room 519 House Office Building, Lansing
Representative Lund, Chair, called the meeting to order.

MEMBERS PRESENT: Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike,
L aFontaine, Lyons, Neshitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright.

Representative Leonard made a motion to adopt the minutes of the meeting of November 7, 2013. No
objections being offered, the minutes were accepted as presented.

The Chair laid the following bills before the Committee for the purpose of receiving testimony.

SB 31 (Schuitmaker)  Insurance; life; insurable interests; amend insurance code to provide for
insurable interest of trustees.

SB 32 (Schuitmaker) Probate; trusts; insurable interest amendments to the Michigan trust code;
providefor.

Derek Sova, representing Senator Schuitmaker, spoke to the Committee regarding the provisions of the
bills.

Geoffrey Vernon, representing the Probate and Estate Planning Section of the State Bar of Michigan,
spoke in support of the bills.

Frank Venuto, representing Prudential and the American Council of Life Insurers, submitted a card
indicating support for SB 31 and SB 32.

The Chair laid the following bills before the Committee for the purpose of receiving testimony.

HB 5146 (Sega) Insurance; life; group life insurance standard provisions model act; revise
to conform to model act.

HB 5147 (Goike) Insurance; insurers; variable life and annuity products approved by the
securities and exchange commission to meet form requirements; allow.

HB 5148 (Hovey-Wright) Insurance; insurers; qualified assets; include foreign governmental bonds
and securities and stocks from Canada

HB 5149 (Cochran) Insurance; long-term care; accelerated benefits; clarify that long-term care
insurance is not an accelerated benefit and define chronic illness.
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HB 5150 (Glardon) Insurance; life; electronic applications; allow, and clarify procedure of
surrendering of annuity during review period.

HB 5151 (Leonard) Insurance; unfair trade practices; no interest for unpaid claims due to

circumstances not within insurer's control; clarify.

Frank Venuto, representing Prudential and the American Council of Life Insurers, spoke to the
Committee in support of the bills.

Sandi Cotter, representing the John Hancock Life Insurance Company and LIAM, spoke in support of
the bills.

David Zyble of Jackson submitted a card indicating support for the package of bills.
Jim Miller, representing LIAM, submitted a card indicating support for the bills.
The following individual s submitted cards indicating opposition to HB 5151:
Michelle Shefer, RN, representing Neurotrauma Case Management
Pao Doua Xiong, representing Rehab and Mobility Systems
Sanford Szirtas, representing Healthcall of Detroit, Inc.
The Chair laid the following bill before the Committee.

HB 4467 (Foster) Insurance; other; regulation of service contracts under insurance code;
exempt.

Teri Morante, representing the Michigan Department of Insurance and Financial Services, submitted a
card indicating a neutral position on HB 4467.

Rob Elhenichy, representing the Service Contract Industry Council, submitted a card indicating support
for HB 4467.

Representative Goike made a motion to adopt HB 4467 (H-4).

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Neshitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
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Representative Cotter made a motion to report HB 4467 (H-4) with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
The Chair laid the following bill before the Committee.

HB 4816 (Shirkey) Insurance; health; insurance premium statement; require to itemize costs
attributable to affordable care act.

Brett Williams, representing the Michigan Consumers for Healthcare, submitted a card and written
remarks in opposition to HB 4816.

Representative Goike made a motion to adopt HB 4816 (H-2).

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Hovey-Wright. (13/15)

Nays. None. (0/15)

Pass. Representatives Abed, Cochran. (2/15) (13/0/2)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Cochran made a motion to amend HB 4816 (H-2) as follows.

1. Amend page 1, line 1, after "2213E" by inserting "(1)".

2. Amend page 2, following line 6, by inserting:

(20 BY MARCH 1, 2014 AND ANNUALLY AFTER 2014 THROUGH DECEMBER
31, 2018, AN INSURER OR HEALTH MAINTENANCE ORGANIZATION SHALL
COMMUNICATE TO POLICY HOLDERS OR SUBSCRIBERS IN WRITTEN OR
ELECTRONIC FORMAT AN ESTIMATE OF THE IMPACT ON POLICY PREMIUMS, BY
BUSINESS LINE, THAT IS ATTRIBUTABLE TO THE INSURER'S OR HEALTH
MAINTENANCE ORGANIZATION'S COMPLIANCE WITH SUBSECTION (1). THE
INSURER OR HEALTH MAINTENANCE ORGANIZATION SHALL INCLUDE THE
FOLLOWING STATEMENT WITH THE ESTIMATE REQUIRED UNDER THIS SECTION:
"THIS PORTION OF THE PREMIUM IS DUE TO THE ENACTMENT OF A LAW BY THE
MICHIGAN LEGISLATURE." "
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UNFAVORABLE ROLL CALL:

Yeas. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15)

Nays: Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien. (10/15)

Pass: None. (0/15) (5/10/0)

An insufficient number of members voting in the affirmative, the motion did not prevail.

Representative Abed made a motion to amend HB 4816 (H-2) as follows.

1. Amend page 1, line 1, after "2213E" by inserting "(1)".

2. Amend page 2, following line 6, by inserting:

"(2) THE INSURER OR HEALTH MAINTENANCE ORGANIZATION SHALL
INCLUDE WITH THE ESTIMATE REQUIRED UNDER THIS SECTION A LIST OF
SERVICES AND PRODUCTS THAT ARE PROVIDED PURSUANT TO THE PATIENT
PROTECTION AND AFFORDABLE CARE ACT, PUBLIC LAW 111-148, AS AMENDED BY
THE HEALTH CARE AND EDUCATION RECONCILIATION ACT OF 2010, PUBLIC LAW
111-152." .

UNFAVORABLE ROLL CALL:

Yeas. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15)

Nays: Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien. (10/15)

Pass: None. (0/15) (5/10/0)

An insufficient number of members voting in the affirmative, the motion did not prevail.

Representative Cotter made a motion to report HB 4816 (H-2) with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Neshitt, O'Brien. (10/15)

Nays. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15)

Pass: None. (0/15) (10/5/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

There being no additional business before the Committee, Chair Lund declared the meeting adjourned,
thetime being 11:03 am.

Representative Pete Lund, Chair Catherine Petroskey, Committee Clerk (517) 373-8538
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