MINUTES OF THE STANDING COMMITTEE ON INSURANCE
Thursday, December 5, 2013 2:50 p.m. Room 519 House Office Building, Lansing
Representative Lund, Chair, called the meeting to order.
MEMBERS PRESENT: Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike,
LaFontaine, Lyons, Neshitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright.
ABSENT/EXCUSED: None.

Representative Segal made a motion to adopt the minutes of the meeting of November 14, 2013. No
objections being offered, the minutes were accepted as presented.

The Chair laid the following bill before the Committee.

SB 642 (Hansen) State financing and management; escheats, disposition of senior care
respite funds that escheat to the state; modify.

Chair Lund recognized Keri Sederberg, representing the Michigan Department of Community Health, to
explain SB 642 and testify in support.

The following person filled out atestimony card in support of SB 642 but did not want to testify:
Mary Ablan, representing Area Agencies on Aging Association of Michigan

The Chair laid the following bills before the Committee.

HB 5146 (Segal) Insurance; life; group life insurance standard provisions model act; revise
to conform to model act.

HB 5147 (Goike) Insurance; insurers; variable life and annuity products approved by the
securities and exchange commission to meet form requirements; allow.

HB 5148 (Hovey-Wright) Insurance; insurers; qualified assets; include foreign governmental bonds
and securities and stocks from Canada

HB 5149 (Cochran) Insurance; long-term care; accelerated benefits; clarify that long-term care
insurance is not an accelerated benefit and define chronic illness.

HB 5150 (Glardon) Insurance; life; electronic applications; allow, and clarify procedure of
surrendering of annuity during review period.
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HB 5151 (Leonard) Insurance; unfair trade practices, no interest for unpaid claims due to
circumstances not within insurer's control; clarify.

Chair Lund stated that the Committee would discuss HB 5151.

The following people testified in opposition to HB 5151
Craig Trombley, representing himself.
Michael Fabian, representing himself
Doug Gainor, representing himself
Murray Wikol, representing himself

The following people filled out testimony cards in support of HB 5146 - HB 5151 but did not wish to
speak:

Sandra Cotter, representing John Hancock Life Insurance Co.

Jason Wadaga, representing NAIFA

Representative Segal made a motion to report HB 5146 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Goike made a motion to report HB 5147 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Hovey-Wright made a motion to report HB 5148 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,

Neshitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)
Nays. None. (0/15)
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Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Cochran made a motion to report HB 5149 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Glardon made a motion to report HB 5150 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass: None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

Representative Leonard made a motion to report HB 5151 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Neshitt, O'Brien. (10/15)

Nays. Representatives Segal, Lipton, Abed, Cochran, Hovey-Wright. (5/15)

Pass: None. (0/15) (10/5/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

The Chair laid the following bills before the Committee.

SB 31 (Schuitmaker)  Insurance; life; insurable interests, amend insurance code to provide for
insurable interest of trustees.

SB 32 (Schuitmaker) Probate; trusts; insurable interest amendments to the Michigan trust code;
providefor.
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Debbie Mitin, representing the Michigan Bankers Association, submitted a card in support of SB 31 and
SB 32.

Representative Leonard made a motion to report SB 31 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass. None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.
Representative Segal made a motion to report SB 32 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass. None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

Chair Lund stated that the Committee would return to SB 642.

Representative Leonard made a motion to report SB 642 with recommendation.

FAVORABLE ROLL CALL:

Yeas. Representatives Lund, Leonard, Denby, Cotter, Glardon, Goike, LaFontaine, Lyons,
Nesbitt, O'Brien, Segal, Lipton, Abed, Cochran, Hovey-Wright. (15/15)

Nays. None. (0/15)

Pass. None. (0/15) (15/0/0)

A sufficient number of members voting in the affirmative, the motion prevailed.

With no further business before the Committee, Chair Lund declared the meeting adjourned, the time
being 3:35 p.m.

Representative Pete Lund, Chair

Mary Lou Terrien, Committee Clerk (517) 373-1260
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