
 
 
 

HOUSE STANDING COMMITTEE ON 
TAX POLICY 

 
 
Room 519 House Office Building               Wednesday 9:00 a.m.            February 19, 2014 
 
Representative Jeff Farrington, Chair, called the meeting to order. 
 
Representative Farrington requested attendance be called to establish a quorum of the appointed 
committee members: 
 

Present:  Representatives Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Absent/Excused: None. 
 
Representative Genetski moved to approve the minutes of the meeting held on February 12, 
2014. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
The Chair laid SB 711 and SB 735 before the committee. 
 
SB 711 (Marleau) Sales tax; exemptions; tax exemption on tangible personal property used 

in construction or renovation of qualified convention facility; extend 
sunset. 

 
SB 735 (Marleau) Use tax; exemptions; tax exemption on tangible personal property used 

in construction or renovation of qualified convention facility; extend 
sunset. 

 
Senator Marleau explained SB 711 and SB 735 to committee members. 
 
Patrick Bero, representing the Detroit Regional Convention Facility Authority, testified in 
support of SB 711 and SB 735.  Mr. Bero also submitted written material. Questions and 
discussion followed. 
 
The following submitted testimony cards on SB 711 and SB 735 but did not wish to speak. 
 
Howard Ryan, representing the Michigan Department of Treasury (support) 
Nicki Polan, representing the Michigan Boating Industries association (support) 
Kurt Berryman, representing the Auto Dealers of Michigan (support) 
 
The Chair laid HB 5265, HB 5266 and HB 5267 before the committee. 
 



HB 5265 (Somerville) Individual income tax; rate; rollback of rate; provide for. 
 
HB 5266 (Kelly) Individual income tax; rate; rollback of rate; provide for. 
 
HB 5267 (Farrington) Individual income tax; rate; conditional rollback of rate; provide 

for. 
 
The following submitted testimony cards on the bill package but did not speak. 
 
Howard Ryan, representing the Michigan Department of Treasury (no position) 
Samantha Harkins, representing the Michigan Municipal League (oppose) 
Jennifer Smith, representing the Michigan Association of School Boards (oppose) 
Gilda Z. Jacobs, representing the Michigan League for Public Policy (oppose) 
Kathleen Merry representing the Wayne Regional Educational Service Agency (oppose) 
 
The following submitted written comments on HB 5265, HB 5266 and HB 5267 
 
Gilda Z. Jacobs, representing the Michigan League for Public Policy 
 
Representative Barnett moved to adopt the following amendment to HB 5265: 
 
 1. Amend page 4, following line 14, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4564 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-7-2 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, Genetski, Cotter, Lyons, Nesbitt, Price, and Kelly, 

 Pass: Representatives O’Brien and Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5265: 
 
 1. Amend page 4, following line 14, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4565 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-8-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Lyons, Nesbitt, Price, and 

Kelly, 
 Pass: Representative Somerville. 
 



Representative Barnett moved to adopt the following amendment to HB 5265: 
 
 1. Amend page 4, following line 14, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4566 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5265: 
 
 1. Amend page 4, following line 14, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4562 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendments to HB 5265: 
 
 1. Amend page 2, line 8, after "(h)" by striking out "ON" and inserting "Beginning 
on". 
 2. Amend page 2, line 8, after "2012" by striking out "AND BEFORE OCTOBER 
1, 2014". 
 3. Amend page 2, line 10, by striking out all of subdivision (I). 
 4. Amend page 2, following line 24, by inserting:  
 "(3) BEGINNING ON AND AFTER OCTOBER 1, 2014, IN ADDITION TO THE 
DISTRIBUTION UNDER SUBSECTION (2), AN AMOUNT EQUAL TO THE NET 
REVENUES THAT WOULD HAVE BEEN COLLECTED UNDER THIS SECTION IF 
THE INCOME TAX LEVIED UNDER THIS SECTION WAS LEVIED AT A RATE OF 
0.10% SHALL BE DEPOSITED INTO THE MICHIGAN TRANSPORTATION FUND 
AND DISTRIBUTED IN ACCORDANCE WITH SECTION 10(1)(J) OF 1951 PA 51, 
MCL 247.660." and renumbering the remaining subsections. 
 
The motion did not prevail by a vote of 5-10-0 
 



UNFAVORABLE ROLL CALL: 
Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, Somerville and Kelly, 
 Pass: None. 
 
Representative O'Brien moved to report HB 5265 with recommendation. 
 
The motion prevailed by a vote of 12-2-1 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, Kelly, Haugh and LaVoy, 

Nays: Representatives Switalski and Townsend, 
 Pass: Representative Barnett. 
 

HB 5265 reported with recommendation 
 
Representative Barnett moved to adopt the following amendment to HB 5266: 
 
 1. Amend page 4, following line 16, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4564 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5266: 
 
 1. Amend page 4, following line 16, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4565 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 



Representative Barnett moved to adopt the following amendment to HB 5266: 
 
 1. Amend page 4, following line 16, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4566 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5266: 
 
 1. Amend page 4, following line 16, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4562 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendments to HB 5266: 
 
 1. Amend page 2, line 8, after "(h)" by striking out "ON" and inserting "Beginning 
on". 
 2. Amend page 2, line 8, after "2012" by striking out "AND BEFORE OCTOBER 
1, 2014". 
 3. Amend page 2, line 10, by striking out all of subdivisions (I) and (J). 
 4. Amend page 2, following line 26, by inserting:  
 "(3) BEGINNING ON AND AFTER OCTOBER 1, 2014, AN AMOUNT EQUAL 
TO THE NET REVENUES THAT WOULD HAVE BEEN COLLECTED UNDER THIS 
SECTION IF THE INCOME TAX LEVIED UNDER THIS SECTION WAS LEVIED AT 
A RATE OF 0.10% SHALL BE DEPOSITED INTO THE MICHIGAN 
TRANSPORTATION FUND AND DISTRIBUTED IN ACCORDANCE WITH SECTION 
10(1)(J) OF 1951 PA 51, MCL 247.660.  
 (4) BEGINNING ON AND AFTER JANUARY 1, 2016, IN ADDITION TO THE 
DISTRIBUTION UNDER SUBSECTION (2), AN AMOUNT EQUAL TO THE NET 
REVENUES THAT WOULD HAVE BEEN COLLECTED UNDER THIS SECTION IF 
THE INCOME TAX LEVIED UNDER THIS SECTION WAS LEVIED AT A RATE OF 



0.10% SHALL BE DEPOSITED IN THE STATE SCHOOL AID FUND CREATED IN 
SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963." and 
renumbering the remaining subsections. 
 
The motion did not prevail by a vote of 5-10-0 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, Somerville and Kelly, 
 Pass: None. 
 
Representative O'Brien moved to report HB 5266 with recommendation. 
 
The motion prevailed by a vote of 12-2-1 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, Kelly, Haugh and LaVoy, 

Nays: Representatives Switalski and Townsend, 
 Pass: Representative Barnett. 
 

HB 5266 reported with recommendation 
 

A substitute (H-1) for HB 5267 was adopted at the Tax Policy committee meeting on February 
12, 2014. 
 
Representative Barnett moved to adopt the following amendment to HB 5267 (H-1): 
 
 1. Amend page 5, following line 5, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4564 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5267 (H-1): 
 
 1. Amend page 5, following line 5, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4565 
of the 97th Legislature is enacted into law.".  



 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5267 (H-1): 
 
 1. Amend page 5, following line 5, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4566 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendment to HB 5267 (H-1): 
 
 1. Amend page 5, following line 5, by inserting:  
 "Enacting section 1. This amendatory act does not take effect unless House Bill No. 4562 
of the 97th Legislature is enacted into law.".  
 
The motion did not prevail by a vote of 5-9-1 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, and Kelly, 
 Pass: Representative Somerville. 
 
Representative Barnett moved to adopt the following amendments to HB 5267 (H-1): 
 
 1. Amend page 2, line 9, after "(h)" by striking out "ON" and inserting "Beginning 
on". 
 2. Amend page 2, line 9, after "2012" by striking out "AND BEFORE OCTOBER 
1, 2014". 
 3. Amend page 2, line 11, by striking out all of subdivisions (I), (J) and (K). 
 4. Amend page 3, following line 15, by inserting:  
 "(3) BEGINNING ON AND AFTER OCTOBER 1, 2014, AN AMOUNT EQUAL 



TO THE NET REVENUES THAT WOULD HAVE BEEN COLLECTED UNDER THIS 
SECTION IF THE INCOME TAX LEVIED UNDER THIS SECTION WAS LEVIED AT 
A RATE OF 0.10% SHALL BE DEPOSITED INTO THE MICHIGAN 
TRANSPORTATION FUND AND DISTRIBUTED IN ACCORDANCE WITH SECTION 
10(1)(J) OF 1951 PA 51, MCL 247.660.  
 (4) BEGINNING ON AND AFTER JANUARY 1, 2016, IN ADDITION TO THE 
DISTRIBUTION UNDER SUBSECTION (2), AN AMOUNT EQUAL TO THE NET 
REVENUES THAT WOULD HAVE BEEN COLLECTED UNDER THIS SECTION IF 
THE INCOME TAX LEVIED UNDER THIS SECTION WAS LEVIED AT A RATE OF 
0.10% SHALL BE DEPOSITED IN THE STATE SCHOOL AID FUND CREATED IN 
SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963." and 
renumbering the remaining subsections. 
 
The motion did not prevail by a vote of 5-10-0 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 

Price, Somerville and Kelly, 
 Pass: None. 
 
Representative Lavoy moved to adopt the following amendments to HB 5267 (H-1): 
 
 1. Amend page 2, line 16, after "IF" by striking out the balance of the line through 
"YEAR" on line 19 and inserting "THE TOTAL OUTSTANDING DEBT ISSUED BY THIS 
STATE IN THE IMMEDIATELY PRECEDING FISCAL YEAR IS LESS THAN THAT 
ISSUED IN THE FISCAL YEAR BEFORE THE IMMEDIATELY PRECEDING FISCAL 
YEAR". 
 2. Amend page 2, line 21, after "YEAR." by striking out the balance of the line 
through "18.1367F." on line 27. 
 
The motion did not prevail by a vote of 5-0-10 
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: None, 

 Pass: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, and Kelly, 
 
Representative Lavoy moved to adopt the following amendment to HB 5267 (H-1): 
 
 1. Amend page 2, line 19, after "YEAR" by inserting "AND THE TOTAL 
OUTSTANDING DEBT ISSUED BY THIS STATE IN THE IMMEDIATELY PRECEDING 
FISCAL YEAR IS LESS THAN THAT ISSUED IN THE FISCAL YEAR BEFORE THE 
IMMEDIATELY PRECEDING FISCAL YEAR". 
 
The motion did not prevail by a vote of 5-0-10 



 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives Barnett, Haugh, Switalski, LaVoy and Townsend, 
Nays: None, 

 Pass: Representatives Farrington, O’Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, and Kelly, 
 
Representative O'Brien moved to report HB 5267 with recommendation as substitute (H-1). 
 
The motion prevailed by a vote of 12-2-1 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Nesbitt, 
Price, Somerville, Kelly, Haugh and LaVoy, 

Nays: Representatives Switalski and Townsend, 
 Pass: Representative Barnett. 
 

HB 5267 reported with recommendation as substitute (H-1) 
 
The Chair laid SB 114 before the committee. 
 
SB 114 (Gregory) Property tax; assessments; assessment of commercial rental 

property; revise. 
 
Charles Robinson representing Senator Gregory’s office testified on SB 114. Questions and 
discussion followed. 
 
The following testified on SB 114: 
 
Samantha Harkins, representing the Michigan Municipal League (support) 
Jim Jonas, representing the Building Owners & Managers Association (oppose) 
Laura Hollahan, representing the City of Southfield (support) 
 
The following submitted testimony cards on SB 114 but did not wish to speak. 
 
Howard Ryan, representing the Michigan Department of Treasury (support) 
Jennifer Smith, representing the Michigan Association of School Boards (support) 
Emily Laidlaw, representing the Michigan Association of Intermediate School Administrators  
(support) 
Kathleen Merry representing the Wayne Regional Educational Service Agency (support) 
Judy Allen, representing the Michigan Townships Association (support) 
Mickey Knight, representing the Michigan Assessors Association (support) 
Jerry Poisson, representing Oakland County (support) 
Christina Canfield, representing the Michigan Education Association (support) 
Brad Ward, representing the Michigan Association of Realtors (neutral) 
 
 



The following submitted written comments on SB 114 
 
Jim Jonas, representing the Building Owners & Managers Association 
 
There being no further business to come before the committee, the Chair adjourned the meeting, 
the time being 10:17 a.m. 
 
 
 
 
 
_______________________________ 
Representative Jeff Farrington, Chair                                   David C. Mead 
                                                                                                                    Committee Clerk 
                                                                                                                    February 19, 2014 
________________________________                       77 minutes 
Date Approved and Signed 
 


