
 
HOUSE STANDING COMMITTEE ON 

TAX POLICY 
 

Room 519 House Office Building               Wednesday 9:00 a.m.            May 29, 2013 
 
Representative Margaret O'Brien, Vice-Chair, called the meeting to order. 
 
Representative O'Brien requested attendance be called to establish a quorum of the appointed 
committee members: 
 

Present:  Representatives O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 
Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Absent/Excused: Representatives Farrington and Foster. 
 
Representative Cotter moved to approve the minutes of the meeting held on May 22, 2013. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
Representative Nesbitt moved to excuse absent members. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
The Vice-Chair laid HB 4234 before the committee. 
 
HB 4234 (LaFontaine) Sales tax; collections; sales tax on difference between trade-in and 

purchase price of a new watercraft and a new vehicle; provide for. 
 
Howard Ryan  and Scott Darragh, representing the Michigan Department of Treasury, testified 
indicating opposition to HB 4234. 
 
The following submitted testimony cards on HB 4234 but did not wish to speak. 
 
Tricia Kinley, representing the Michigan Chamber (support) 
Judy Allen, representing the Michigan Townships Association (oppose) 
Michael Keller, representing the Michigan AFL-CIO (oppose) 
Samantha Harkins, representing the Michigan Municipal League (oppose) 
David Dickerson, representing the National Marine Manufacturing Association (support) 
Bret Marr, representing the Michigan Boating Industries Association (support) 
 
Representative Nesbitt moved to adopt substitute (H-1) for HB 4234. 
 
The motion prevailed by a vote of 13-0-0.  
 
FAVORABLE ROLL CALL: 



Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 
Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Nays: None, 
 Pass: None. 
 
Representative Switalski moved to adopt the following amendment to the substitute (H-1) for 
HB 4234: 
 1. Amend page 7, following line 2, by inserting:  
 "Enacting section 1. The legislature shall annually appropriate sufficient funds from the 
state general fund to the state school aid fund created in section 11 of article IX of the state 
constitution of 1963 to fully compensate for any loss of revenue to the state school aid fund 
resulting from the enactment of this amendatory act.". 
 
The motion did not prevailed by a vote of 5-8-0.  
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives: Barnett, Switalski, Haugh, LaVoy and Townsend, 
Nays: Representatives O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville and 

Kelly, 
 Pass: None. 
 
Representative Cotter  moved to report with recommendation HB 4234 as substitute (H-1). 
 
The motion prevailed by a vote of 13-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 
Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Nays: None, 
 Pass: None. 
 

HB 4234 reported with recommendation as substitute (H-1) 
 
The Vice-Chair laid SB 89 and SB 90 before the committee. 
 
SB 89 (Robertson) Sales tax; collections; sales tax on difference between trade-in and 

purchase price for motor vehicles and titled watercraft; provide for. 
 
SB 90 (Robertson) Use tax; collections; use tax on difference between trade-in and 

purchase price for motor vehicles and titled watercraft; provide for. 
 
Howard Ryan  and Scott Darragh, representing the Michigan Department of Treasury, testified 
indicating opposition to SB 89 and SB 90. 
 
The following submitted testimony cards on SB 89 and SB 90 but did not wish to speak 
 



Michael Keller, representing the Michigan AFL-CIO (oppose) 
Tricia Kinley, representing the Michigan Chamber (support) 
David Dickerson, representing the National Marine Manufacturing Association (support) 
Bret Marr, representing the Michigan Boating Industries Association (support) 
Judy Allen, representing the Michigan Townships Association (oppose) 
Emily Laidlaw, representing the Michigan Association of Intermediate School Administrators 
(oppose) 
Brad Biladeau, representing the Association of School Administrators (oppose) 
Samantha Harkins, representing the Michigan Municipal League (oppose) 
Jerry Johnson, representing the Genesee ISD (oppose) 
Jennifer Smith, representing the Michigan Association of School Boards (oppose) 
Rebecca Rocho, representing the Calhoun ISD (oppose) 
Kathleen Merry, representing the Wayne RESA (oppose) 
Lisa Hansknecht, representing the Oakland Schools (oppose) 
Ellen Hoekstra, representing the AFT Michigan (oppose) 
 
The following submitted written comments on SB 89 and SB 98 as Memorandum 
 
Michigan Association of School Boards 
Michigan Education Association 
Middle Cities Education Association 
Michigan Association of School Administrators 
Michigan Association of Intermediate School Administrators 
AFT Michigan 
Michigan Elementary and Middle School Principals Association 
Michigan Association of Secondary School Principals 
 
Representative Switalski moved to adopt the following amendment to SB 89: 
 1. Amend page 7, following line 3, by inserting:  
 "Enacting section 1. The legislature shall annually appropriate sufficient funds from the 
state general fund to the state school aid fund created in section 11 of article IX of the state 
constitution of 1963 to fully compensate for any loss of revenue to the state school aid fund 
resulting from the enactment of this amendatory act.". 
 
The motion did not prevailed by a vote of 5-8-0.  
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives: Barnett, Switalski, Haugh, LaVoy and Townsend, 
Nays: Representatives O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville and 

Kelly, 
 Pass: None. 
 
Representative Lyons  moved to report with recommendation SB 89 
 
The motion prevailed by a vote of 13-0-0.  
 



FAVORABLE ROLL CALL: 
Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 

Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 
Nays: None, 

 Pass: None. 
 

SB 89 reported with recommendation 
 

Representative Switalski moved to adopt the following amendment to SB 90: 
 1. Amend page 8, following line 24, by inserting:  
 "Enacting section 1. The legislature shall annually appropriate sufficient funds from the 
state general fund to the state school aid fund created in section 11 of article IX of the state 
constitution of 1963 to fully compensate for any loss of revenue to the state school aid fund 
resulting from the enactment of this amendatory act.". 
 
The motion did not prevailed by a vote of 5-8-0.  
 
UNFAVORABLE ROLL CALL: 

Yeas: Representatives: Barnett, Switalski, Haugh, LaVoy and Townsend, 
Nays: Representatives O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville and 

Kelly, 
 Pass: None. 
 
Representative Cotter moved to report with recommendation SB 90 
 
The motion prevailed by a vote of 13-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 
Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Nays: None, 
 Pass: None. 
 

SB 90 reported with recommendation 
 

The Vice-Chair laid HB 4409 before the committee. 
 
HB 4409 (Tlaib) Property tax; delinquent taxes; additional interest upon forfeiture; 

permit waiver under certain circumstances. 
 

Representative Barnett moved to adopt the following amendment to HB 4409: 
 1. Amend page 3, line 24, after "IS" by inserting "CLASSIFIED AS 
RESIDENTIAL REAL PROPERTY UNDER SECTION 34C AND IS". 
 
The motion prevailed by a vote of 13-0-0.  
 



FAVORABLE ROLL CALL: 
Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 

Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 
Nays: None, 

 Pass: None. 
 
Representative Barnett  moved to report with recommendation HB 4409 as substitute (H-1) 
 
The motion prevailed by a vote of 13-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives: O'Brien, Genetski, Cotter, Lyons, Nesbitt, Price, Somerville, 
Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend, 

Nays: None, 
 Pass: None. 
 

HB 4409 reported with recommendation as substitute (H-1) 
 
There being no further business to come before the committee, the Vice-Chair adjourned the 
meeting, the time being 9:25 a.m. 
 
 
_______________________________ 
Representative Margaret O'Brien, Vice-Chair   David C. Mead 

Committee Clerk 
May 29, 2013 

________________________________               25 minutes 
Date Approved and Signed 
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