HOUSE STANDING COMMITTEE ON
TAX POLICY

Room 519 House Office Building Wednesday 9:00 a.m. September 11, 2013

Representative Jeff Farrington, Chair, called the meeting to order.

Representative Farrington requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Neshitt,
Price, Somerville, Kelly, Barnett, Switalski, Haugh, LaVoy and Townsend,

Absent/Excused: None.
Representative Kelly moved to approve the minutes of the meeting held on June 19, 2013.

There being no objection, the motion prevailed by unanimous consent.

The Chair laid HB 4202 and HB 4203 before the committee.

HB 4202 (Kowall) Sales tax; collections; collection of tax on internet sales; provide
for.
HB 4203 (VerHeulen) Use tax; collections; collection of tax on internet sales; provide for.

The Chair, Representative Farrington, explained changes in the proposed substitute (H-3) for
HB 4202 and substitute (H-3) for HB 4203.

The following submitted testimony cards on HB 4202 and HB 4203 but did not speak.

Howard Ryan, representing the Michigan Department of Treasury (support)

Nicolle Nystrom, representing CVS Caremark (support)

Dave Stafford, representing the Michigan Education Association (support)

Jennifer Smith, representing the Michigan Association of School Boards (support)

David Zuhlke, representing the Middle Cities Education Association (support)

Allie Bush, representing the Grand Rapids Area Chamber of Commerce (support)

Don Olendorf, representing the Educational Service Agency Legidative Group (support)
Emily Laidlaw, representing the Michigan Association of School Administrators (support)
Jerry Johnson, representing the Genesee Intermediate School District (support)

Representative O'Brien moved to adopt substitute (H-3) for HB 4202.

The motion prevailed by a vote of 15-0-0



FAVORABLE ROLL CALL:

Yeas. Representatives. Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Neshitt,
Price, Somerville, Kelly, Barnett, Switalski, Haugh, LaV oy and Townsend,

Nays. None,

Pass. None.

Representative O'Brien moved to adopt substitute (H-3) for HB 4203.
The motion prevailed by a vote of 15-0-0

FAVORABLE ROLL CALL:

Yeas. Representatives. Farrington, O'Brien, Genetski, Cotter, Foster, Lyons, Neshitt,
Price, Somerville, Kelly, Barnett, Switalski, Haugh, LaV oy and Townsend,

Nays. None,

Pass. None.

Representative O'Brien moved to report HB 4202 as substitute (H-3) with recommendation
The motion prevailed by avote of 9-1-5
FAVORABLE ROLL CALL:
Y eas. Representatives. O'Brien, Cotter, Foster, Lyons, Price, Kelly, Haugh, Lavoy and
Townsend,
Nays. Representative Nesbitt,
Pass. Representatives Farrington, Genetski, Somerville, Barnett and Swital ski.
HB 4202 reported with recommendation as substitute (H-3)
Representative O'Brien moved to report HB 4203 as substitute (H-3) with recommendation
The motion prevailed by avote of 9-2-4
FAVORABLE ROLL CALL:
Y eas. Representatives. O'Brien, Cotter, Foster, Lyons, Price, Kelly, Haugh, Lavoy and
Townsend,
Nays: Representative Nesbitt and Somerville,
Pass. Representatives Farrington, Genetski, Barnett and Swital ski.
HB 4203 reported with recommendation as substitute (H-3)
The Chair laid SB 142 and SB 143 before the committee.

SB 142  (Proos) Use tax; definitions; definition of prewritten computer software;
revise.



SB 143  (Pappageorge)  Sales tax; definitions; definition of prewritten computer software;
revise.

Senator Proos explained his bill to committee members. Questions and discussion followed.

Senator Pappageorge explained his bill to committee members. Questions and discussion
followed.

The following testified on SB 142 and SB 143

Larry Leaman, representing Masco (support)

Michael Lax, representing Compuware (support)

Kirk Hanna and Mike Orsini, representing Kelly Services (support)
Howard Ryan, representing the Michigan Department of Treasury (oppose)

The following submitted testimony cards on SB 142 and SB 143 but did not wish to speak.

John Lindley, representing the Michigan Association of Certified Public Accountants (support)
TriciaKinley, representing the Michigan Chamber of Commerce (support)

Dave Vehdage, representing Verizon (support)

Brad Ward, representing the Michigan Association of Realtors (support)

Tiffany Watrous, representing the Detroit Regional Chamber (support)

Jennifer Smith, representing the Michigan Association of School Boards (oppose)

Kathleen Merry, representing the Wayne Regional Educational Service Agency (oppose)

Paul Liabenow, representing the Michigan Elementary & Middle School Principals Association
(oppose)

Don Olendorf, representing the Educational Service Agency Legidlative Group (oppose)

Jerry Johnson, representing the Genesee Intermediate School District (oppose)

Bob KeFgen, representing the Michigan Association of Secondary School Principals (oppose)
Kate McAuliffe, representing the Monroe, Washtenaw and Jackson Intermediate School Districts

(Oppose)

There being no further business to come before the committee, the Chair adjourned the meeting,
the time being 10:00 am.

Representative Jeff Farrington, Chair David C. Mead
Committee Clerk
September 11, 2013
60 minutes

Date Approved and Signed
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