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To: Members of the House of Representatives

We have prepared a Line Item Summary for each of the FY 2002-03 appropriation acts. Each
Summary contains line-by-line detail, including the amount and purpose of each appropriation line
and information regarding related boilerplate sections, for a specific appropriation act. Following
the line item detail, we have included a section that provides a brief explanation of each boilerplate
section in the appropriations bill. Please note that strikeeuts in this report show the effects of
vetoes.

This Line Item Summary explains line items in the enacted Transportation Appropriations Bill, Public
Act 561 of 2002. This report was prepared by William E. Hamilton, Fiscal Analyst, with assistance
from Barbara Graves, Budget Assistant.

If you would like to obtain a Line ltem Summary for a particular budget area, please contact Jeanne
Dee, Administrative Assistant - HFA Publications, at 373-8080.

Mitchell E. Bean, Director
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GLOSSARY
Frequently-Used State Budget Terms

Adjusted Gross

Total net amount of all line item gross appropriations
less (or minus) interdepartmental grants (IDGs) and
intradepartmental transfers (IDTs)

Boilerplate

Specific language sections contained in an
appropriations act which direct, limit or restrict line
item expenditures, and/or require reports

Budget Stabilization Fund (BSF)
The countercyclical economic and budget
stabilization fund—also known as the "rainy day" fund

Federal Revenues
Federal grant or matchable revenues dedicated to
specific programs

General Fund/General Purpose (GF/GP)

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues

Gross Appropriations (Gross)
The total of all applicable line item spending
authorizations

Interdepartmental Grant (IDG)

Revenue or funds received by one state department
from another state department (usually for a service
the receiving department provides)

Intradepartmental Transfer (IDT)
Transfers or funds being provided from one
appropriation unit to another in the same department

Lapses
Unspent/unobligated funds remaining in line item
accounts at the end of the fiscal year

Line Items

Specific funding amount in an appropriations bill
which establishes spending authorization for a
particular program or function (may be for a single
purpose or for multiple purposes)

Local Revenue
Revenues from local units of government

State Restricted (Restricted Funds)

State revenue dedicated to a specific fund; revenue
which results from state mandates or initiatives; used
for used for specific programs pursuant to the
Constitution or statute

Private Funds

Revenues from non-government entities such as
rents, royalties or interest payments, payments from
hospitals, payments from individuals, and gifts and
bequests

School Aid Fund (SAF)
The primary funding source for K-12 schools and
Intermediate School Districts (ISDs)

Work Project

An account established to allow for certain specific
unspent funds to be carried over from one fiscal year
to a succeeding fiscal year or years






REVENUE SOURCES

The following provides a brief description of the major revenue sources identified in the transportation
appropriation bill.

FEDERAL REVENUES

The Transportation Equity Act for the 21st Century (TEA-21), signed into law on June 9, 1998, authorized federal
funding of highway, transit, and other surface transportation programs for fiscal years (FYs) 1997-98 through
2002-03. Funding for most TEA-21 programs is authorized or allocated to state departments of transportation.
The amounts appropriated Michigan’s transportation budget reflect estimated federal funds available for
obligation in FY 2002-03. Funds are granted primarily through three U.S. Department of Transportation (DOT)
agencies: the Federal Highway Administration (FHWA), the Federal Transit Administration (FTA), and the
Federal Railroad Administration (FRA).

DOT-FHWA
Funds administered by the Federal Highway Administration for highway construction, planning, and research.
These funds are distributed to states for projects under various TEA-21 program categories including Interstate
Maintenance, National Highway System, Surface Transportation Program, Bridge Rehabilitation and
Replacement, and Congestion Mitigation and Air Quality Improvement.

DOT-FTA
Funds administered by the Federal Transit Administration for public transportation—primarily transit—programs.

DOT-FRA
Funds administered by the Federal Railroad Administration for rail passenger and high speed rail programs.

STATE RESTRICTED REVENUES
Article X, Section 9 of the Michigan Constitution dedicates motor fuel excise taxes and vehicle registration taxes
to transportation purposes. Public Act 51 of 1951 (Act 51) establishes the state’s major transportation programs
and allocates restricted transportation revenues to those programs through various state restricted funds.

MICHIGAN TRANSPORTATION FUND (MTF)

The main collection/distribution fund for state transportation revenue. Approximately 90% of all state-generated
transportation revenue—primarily from the $0.19 per gallon gasoline excise tax, diesel fuel taxes, and vehicle
registration fees—is first credited to the MTF. Estimated MTF revenue for FY 2002-03 is approximately $2.0
billion. Act 51 establishes the MTF and provides for formula distribution of the MTF between various
programs/funds:

B To the State Trunkline Fund (STF) for construction and maintenance of the state trunkline system

and for administration of the Michigan Department of Transportation.

B To 83 county road commissions for county roads.

B To 535 incorporated cities and villages for city and village streets.

B To the Comprehensive Transportation Fund (CTF) for public transportation programs.
Act 51 also allocates MTF revenue to various special programs (rail grade crossing account, Critical Bridge
Program, Transportation Economic Development Fund) and directs the Legislature to appropriate funds for the
necessary expenses incurred in the administration and enforcement of the Motor Fuel Act, Motor Carrier Act,
and vehicle registration sections of the Motor Vehicle Code.

The MTF does not carry a balance into the next fiscal year and MTF funds do not lapse. All MTF funds are
distributed through the Act 51 formula.

STATE TRUNKLINE FUND (STF)
Established and governed by Act 51. The STF provides funding for the maintenance and construction of the
state trunkline highway system, as well as administration of the Michigan Department of Transportation.
Revenue is derived primarily from transfers from the MTF to the STF in accordance with Act 51 distribution
formula.

COMPREHENSIVE TRANSPORTATION FUND (CTF)
Established and governed by Act 51, the fund is dedicated to public transportation purposes. The fund has two
main sources of revenue: a 10% share of net MTF revenues (after various statutory deductions) as prescribed in
Act 51, and a 4.65% share of motor vehicle-related sales tax revenue as prescribed in the state Sales Tax Act.

TRANSPORTATION PAGE 1
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STATE AERONAUTICS FUND (SAF)

Receives aviation fuel taxes, aircraft registration fees, and revenue from state-owned aircraft operations. SAF

funds are dedicated to aviation development, safety regulation, and air service promotion under the State
Aeronautics Code.

BLUE WATER BRIDGE FUND (BWBF)

A subsidiary fund of the STF created in FY 1993-94 to account for debt service, capital projects, maintenance,

and operating costs of the Blue Water Bridge. Fund revenue is derived from bridge tolls and from the lease of
state right of way by the duty-free store.

In FY 1994-95, through provisions of the Intermodal Surface Transportation Act of 1991 (ISTEA), the STF
received federal funds to be loaned to the BWBF for construction of the second span of the Blue Water Bridge.
Repayment of the $45.0 million loan began in FY 1997-98. The loan must be repaid by 2025. Note that this is
an internal loan between transportation funds and is not reflected in the Debt service appropriations unit.

ECONOMIC DEVELOPMENT FUND (EDF)

Fund established by 1987 PA 231 to assist in funding highway, road, and street projects that support economic
growth. Fund revenue is derived from Act 51 earmarks of MTF revenue, and from a statutory earmark of drivers’
license fees. Also referenced as Transportation Economic Development Fund (TEDF).

PAGE 2 TRANSPORTATION
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MICHIGAN DEPARTMENT OF TRANSPORTATION

The mission of the Michigan Department of Transportation (MDOT) is “Providing the highest quality
transportation services for economic benefit and improved quality of life.” Article IX, Section 9 of the
Michigan Constitution, and 1951 PA 51 (Act 51), establish and define the major transportation programs,
revenue sources, and funding allocations identified in this appropriation summary.

Full-time equated unclassified 6.0
positions
Full-time equated classified 3,069:3
positions 3,068.
Total full-time equated 3;6753
positions 3,074.3
GROSS APPROPRIATION $3,125,181,500
$3,091,900,500
Total intradepartmental 0
transfers
ADJUSTED GROSS $3,125,184,500
APPROPRIATIONS $3,091,900,500
Total federal revenues 987,176,100
963,136,100
Total local revenues 5,800,000
Total private revenues 0
Total other state restricted 2.132,205,000

revenues 2.122.964.400

GENERAL FUND/
GENERAL PURPOSE

$0

NOTE:

Full-time equated (FTE) positions not in the state classified
service.

Full-time equated (FTE) positions in the state classified
service.

Total number of all full-time equated positions (includes
classified and unclassified).
Note: based on 2,088 hours for 1.0 FTE position

Total of all applicable line item appropriations.

Formerly used to eliminate double counting of internal
Department service charges (e.g. equipment rental)

Gross appropriations net of intradepartmental
transfers.

Total federal grant or matchable revenues.

Total revenues from local units of government.
Total private grant revenues.

State revenue dedicated to a specific fund (other than the
General Fund) or revenue earmarked for a specific
purpose.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.

The Governor’s September 30, 2002, vetoes of Secs. 351, 355, 405, 611, 612, 613, 614, 615, 616, 617, 618, and 803
reduced gross appropriations and adjusted gross appropriations by $33,281,000 from the amounts authorized in the

enrolled bill.

These vetoes also reduced the related revenue sources from the amounts in the enrolled bill: total

federal revenues by $24,040,000, total other state restricted revenues by $9,241,000.
The strikeout amounts in this document represent the amounts as shown in the enrolled bill. The number below

reflects the appropriation after the Governor’s vetoes.

Amounts shown above do not include $7,421,000 appropriated for local fire protection grants by boilerplate

section 901.

TRANSPORTATION
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SECTION 102: DEBT SERVICE

Public Act 51 of 1951 gives the State Transportation Commission authority to borrow money and issue
bonds or notes for transportation purposes, the debt service on which shall not exceed 50% of the
dedicated taxes received for transportation purposes in the prior fiscal year.

State trunkline

Economic development

Critical bridge

Blue water bridge

Airport safety and protection
plan

Comprehensive transportation

GROSS APPROPRIATION

DOT-FHWA highway research,
planning, and construction

Comprehensive transportation
fund (CTF)

DECEMBER 2002

91,903,200

13,928,900

3,000,000

2,308,100

5,000,000

21,491,900

$137,632,100
21,000,000

21,491,900

HOUSE FISCAL AGENCY

Approximately $35.9 million represents principal and interest
payments on Build Michigan | and prior-year bonds or
refunding bonds, the proceeds of which funded trunkline
improvements. In addition, the line item includes $35.0 million
in debt service on Build Michigan Il bonds and $21.0 million
in debt service on federal revenue anticipation (GARVEE)
notes. The first series of Build Michigan Il bonds, and
GARVEE notes were sold in July, 2001.
Funding Source(s): Federal
Restricted

21,000,000
70,903,200

Related Boilerplate Section(s): None

Approximately $6.6 million represents principal and interest
payment on 1989 bonds issued to fund category “A” and “B”
road projects. This line item also includes $7.3 million in debt
service related to Build Michigan Il bonds issued for TEDF
projects. Payment is made from the EDF.

Funding Source(s): Restricted 13,928,900

Related Boilerplate Section(s): None

Act 51 distribution from the MTF for debt service on 1992
bonds used to finance critical bridge projects.

Funding Source(s): Restricted 3,000,000

Related Boilerplate Section(s): None

Principal and interest payments on 1996 bonds used to
finance Blue Water Bridge projects.
Funding Source(s):

Restricted 2,308,100

Related Boilerplate Section(s): None

Debt service for CTF bonds the department proposes to issue
for airport improvement and security projects

Funding Source(s): Restricted 5,000,000

Related Boilerplate Section(s): 805
Principal and interest payments on bonds issued for public
transportation purposes.

Funding Source(s): Restricted 21,491,900

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

Federal funds pledged by the Department for debt service on
federal revenue anticipation (GARVEE) notes.

The CTF is the state restricted fund dedicated for public
transportation purposes.

TRANSPORTATION
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Michigan transportation fund 3,000,000 The MTF is the primary collection/distribution fund for state

(MTF) transportation revenue from motor fuel taxes and vehicle
registration fees.

State trunkline fund (STF) 70,903,200 The STF is the state restricted fund dedicated for state
trunkline highway purposes.

Blue water bridge fund 2,308,100 Subsidiary fund of the STF used to account for debt service,

capital projects, maintenance, and operating costs of the Blue
Water Bridge.

Economic development fund 13,928,900 Fund established by 1987 PA 231 to assist in funding

(EDF) highway, road, and street projects that support economic
growth.

State aeronautics fund 5,000,000 The SAF is the state restricted fund dedicated for aviation
development, regulation, and promotion.

GENERAL FUND/ $0 The state’s primary operating fund; the portion of the

GENERAL PURPOSE state’s General Fund that does not include restricted
revenues.
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SECTION 103: INTERDEPARTMENT AND STATUTORY CONTRACTS

This appropriation unit provides funding to other state departments that provide services to state
transportation funds and programs.

Note: In addition to the line item appropriations shown below, Section 709 of the General Government
appropriations act (HB 5646, 2002 PA 528) authorizes the Department of Management and Budget to
assess transportation funds for their proportionate share of MAIN accounting system costs.

MTF grant - department of
environmental quality

MTF grant - department of state

MTF grant - department of state
for commemorative and
specialty plates

MTF grant - legislative auditor
general

MTF grant - department of
treasury

STF grant - department of
attorney general

STF grant - department of civil
service

DECEMBER 2002

884,800

90,430,700

4,069,300

138,000

10,225,000

2,566,200

2,000,000

HOUSE FISCAL AGENCY

Environmental impact assessment and reviews of road and
bridge construction provided by Department of Environmental
Quality’s Land and Water Management Division.

Funding Source(s): Restricted 884,800

Related Boilerplate Section(s): 306, 504, 507

Costs attributed to collection of transportation revenue from
vehicle title and registration taxes processed by the
Department of State.

Funding Source(s):

Restricted 90,430,700

Related Boilerplate Section(s): 306, 504, 505, 507

Used to reimburse the Department of State for additional
costs of commemorative and specialty plate programs from
additional revenue generated from those programs.

Funding Source(s): Restricted 4,069,300

Related Boilerplate Section(s): 306, 504, 505, 507

Audit costs attributed to transportation programs and funds.
Funding Source(s): Restricted 138,000

Related Boilerplate Section(s): 306, 504, 507

Costs associated with the collection of motor fuel taxes.
Includes $2.2 million in (mostly) one-time costs for
improvements to motor fuel tax collection systems.

Funding Source(s): Restricted 10,225,000

Related Boilerplate Section(s): 306, 504, 507

Legal services and litigation costs incurred by the Department
of Attorney General in support of transportation programs.
Funding Source(s): Restricted 2,566,200

Related Boilerplate Section(s): 306, 320, 504, 507

Civil service administrative expenses attributable to MDOT
employment, based on a constitutionally-mandated charge of
1% of related payroll.

Funding Source(s):

Restricted 2,000,000

Related Boilerplate Section(s): 204, 306, 504, 507

TRANSPORTATION
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STF grant - department of
management and budget

STF grant - department of state

police

STF grant - department of
treasury

STF grant - legislative auditor
general

SAF grant - department of
attorney general

SAF grant - department of civil
service

SAF grant - department of
management and budget

SAF grant - department of
treasury

SAF grant - legislative auditor
general

CTF grant - department of
attorney general

TRANSPORTATION
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1,133,900

8,253,300

29,100

404,200

125,400

50,000

27,900

64,100

17,100

131,500

HOUSE FISCAL AGENCY

Department of Management and Budget accounting,
budgeting, payroll, purchasing, and mail services attributable
to the STF.

Funding Source(s): Restricted 1,133,900

Related Boilerplate Section(s): 306, 504, 507

Motor Carrier Enforcement and the transportation-related
portion of the Criminal Justice Data Center administered by
the Department of State Police.

Funding Source(s): Restricted 8,253,000

Related Boilerplate Section(s): 306, 504, 507

Investment activity costs attributable to STF monies managed
by the Department of Treasury.

Funding Source(s): Restricted 29,100

Related Boilerplate Section(s): 306, 504, 507

Audit costs attributed to transportation programs and funds.
Funding Source(s): Restricted 404,200

Related Boilerplate Section(s): 306, 504, 507

Legal services and litigation costs incurred by the Department
of Attorney General in support of transportation programs.
Funding Source(s): Restricted 125,400

Related Boilerplate Section(s): 306, 504, 507

Civil service administrative expenses attributable to
employment, based on a constitutionally-mandated charge of
1% of related payroll.

Funding Source(s): Restricted 50,000

Related Boilerplate Section(s): 204, 306, 504, 507

Department of Management and Budget accounting,
budgeting, payroll, purchasing, and mail services attributable
to the SAF.

Funding Source(s): Restricted 27,900

Related Boilerplate Section(s): 306, 504, 507

Investment activity costs attributable to SAF monies managed
by the Department of Treasury.

Funding Source(s): Restricted 64,100

Related Boilerplate Section(s): 306, 504, 507

Audit costs attributed to transportation programs and funds.
Funding Source(s): Restricted 17,100

Related Boilerplate Section(s): 306, 504, 507

Legal services and litigation costs incurred by the Department
of Attorney General in support of transportation programs.

Funding Source(s): Restricted 131,500

Related Boilerplate Section(s): 306, 504, 507
PAGE 7
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CTF grant - department of civil
service

CTF grant - department of
management and budget

CTF grant - department of
treasury

CTF grant - legislative auditor
general

GROSS APPROPRIATION

Comprehensive transportation
fund

Michigan transportation fund

State aeronautics fund

State trunkline fund

GENERAL FUND/
GENERAL PURPOSE

DECEMBER 2002

90,000

49,000

5,300

48,200

$120,743,900
324,900

105,747,800

284,500

14,386,700

$0

HOUSE FISCAL AGENCY

Civil service administrative expenses attributable to MDOT
employment, based on a constitutionally-mandated charge of
1% of related payroll.

Funding Source(s):

Restricted 90,000

Related Boilerplate Section(s): 204, 306, 504, 507

Department of Management and Budget accounting,
budgeting, payroll, purchasing, and mail services attributable
to the CTF.

Funding Source(s):

Restricted 49,000

Related Boilerplate Section(s): 306, 504, 507

Investment activity costs attributable to CTF monies managed
by the Department of Treasury.
Funding Source(s):

Restricted 5,300

Related Boilerplate Section(s): 306, 504, 507

Audit costs attributed to public transportation programs and
funds.
48,200

Funding Source(s): Restricted

Related Boilerplate Section(s): 306, 504, 507
Total of all applicable line item appropriations.

The CTF is the state restricted fund dedicated for public
transportation purposes.

The MTF is the primary collection/distribution fund for state
transportation revenue from motor fuel taxes and vehicle
registration fees.

The SAF is the state restricted fund dedicated for aviation
development, regulation, and promotion.

The STF is the state restricted fund dedicated for state
trunkline highway purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.

TRANSPORTATION
FY 2002-03 LINE ITEM AND BOILERPLATE SUMMARY



Audits is also within this appropriation unit.

SECTION 104: EXECUTIVE DIRECTION

This appropriation unit has responsibility for the administrative direction, decision making, leadership, and
policy implementation necessary to accomplish the Department’s mission. The Office of Commission

Full-time equated unclassified 6.0
positions
Full-time equated classified 33.3
positions
Unclassified salaries 532,200
State transportation commission 10,000
per diem
Commission audit - 33.3 FTE 2,983,000
positions
GROSS APPROPRIATION $3,525,200
State trunkline fund 3,525,200
GENERAL FUND/ $0

GENERAL PURPOSE

TRANSPORTATION

Full-time equated (FTE) positions not governed by the state
civil service system.

Full-time equated (FTE) positions governed by the civil
service system.

Salaries for six unclassified FTE positions: State
Transportation Director, Transportation Commission Advisor,
Deputy Director for Urban and Public Transportation, Office of
Governmental Affairs Administrator, Office of
Communications Director, and one vacancy.

Funding Source(s): Restricted 532,200

Related Boilerplate Section(s): None

Per diem payments for each of the six members of the State
Transportation Commission for attending Commission
meetings.

Funding Source(s): Restricted 10,000

Related Boilerplate Section(s): 310

The Office of Commission Audits is established within MDOT
by Section 17a of Act 51 to conduct financial and performance
audits. Duties include audits of internal Department
operations and audit activities directed at external
organizations with whom MDOT contracts.

Funding Source(s): Restricted 2,983,000

Related Boilerplate Section(s): 314
Total of all applicable line item appropriations.

The STF is the state restricted fund dedicated for state
trunkline highway purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 105: ADMINISTRATIVE SERVICES

Administrative Services provides executive and departmentwide services through its Office of Quality and
Reengineering, Office of Equal Opportunity, Office of Communications, Office of Human Resources, Office
of Governmental Affairs, Office of Economic Development, and executive support staff. The functions of
the Office of Information Management were transferred to the new Department of Information Technology.

Full-time equated classified
positions

Administration and data center -
66.0 FTE positions

Property management

Human resources - 31.0 FTE
positions

Economic development
administration - 9.0 FTE
positions

PAGE 10
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106.0

5,934,700

7,237,300

2,478,300

759,500

Full time equated (FTE) positions in the state classified
service.

Includes salaries and other costs for the:
Office of Quality and Reengineering: Oversees and directs
the Department’s total quality and reengineering efforts.
Office of Equal Opportunity: Administers the Department’s
Civil Rights Program, including the Disadvantaged Business
Enterprise (DBE) program. Monitors for compliance with
state and federal laws governing contracting practices.
Office of Communications: Distributes information regarding
Department activities to media, public, and employees. (The
FTE position and salary of the unclassified director of this
office are in the Executive Direction appropriation unit.)
Office of Governmental Affairs: Serves as legislative liaison
for the Department. (The FTE position and salary of the
unclassified director of this office are in the Executive
Direction appropriation unit.)
Executive office staff: Includes the Department’s Chief
Administrative Officer and Chief Operations Officer, as well
as administrative support staff.

Funding Source(s): Restricted 5,934,700

Related Boilerplate Section(s): 318 and 350 (regarding DBE
program)

Reflects use charges paid to DMB property management for
MDOT occupancy in state-owned buildings (the
Transportation Building, part of the North Ottawa Building,
and Secondary Complex buildings for Photo Lab, Testing and
Research, and Central Warehouse), as well as rent paid for
land or buildings leased by MDOT from private owners at
various locations across the state.

Funding Source(s): Restricted 7,237,300

Related Boilerplate Section(s): None

Includes salaries and other costs for the Office of Human
Resources.

Funding Source(s): Restricted 2,478,300

Related Boilerplate Section(s): None

Includes salaries and other costs for administration of the
Transportation Economic Development Fund (TEDF) as well
as the Enhancement program. Appropriations for TEDF
programs are in a separate appropriation unit.

Funding Source(s): Restricted 759,500

Related Boilerplate Section(s): None

TRANSPORTATION
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Worker's compensation

GROSS APPROPRIATION

Economic development fund
(EDF)

State aeronautics fund
Comprehensive transportation

fund

Michigan transportation fund

State trunkline fund

GENERAL FUND/
GENERAL PURPOSE

TRANSPORTATION
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2,966,000

$19,375,800
500,700

657,400

1,599,000

77,100

16,541,600

$0

HOUSE FISCAL AGENCY

Estimated cost of worker's compensation insurance.
Funding Source(s): Restricted 2,966,000

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

Fund established by 1987 PA 231 to assist in funding
highway, road, and street projects that support economic
growth.

Restricted funds support a share of administrative services
provided to the Bureau of Aeronautics.

Restricted funds support a share of administrative services
provided to public transportation programs.

Restricted funds support certain services provided by
executive office staff (computer equipment for MTF-funded
Railroad Safety & Local Grade Crossing program, and EDF
staff).

State restricted fund dedicated for state trunkline highways;
used in this appropriation unit to support a share of
departmental administrative costs.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 106: INFORMATION TECHNOLOGY

This appropriations unit provides authority for the reimbursement of the Department of Information
Technology for technology services and projects provided to the department.

Information technology services

and projects

GROSS APPROPRIATION

DOT-FHWA, highway research,
planning, and construction

Blue water bridge fund

Comprehensive transportation
fund

Economic development fund

Michigan transportation fund

State aeronautics fund

State trunkline fund

GENERAL FUND/
GENERAL PURPOSE
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26,396,400

$26,396,400

640,000

43,900

240,900

37,100

35,200

134,500

25,264,800

$0

Funding Source(s): Federal 640,000
Restricted 25,756,400

Related Boilerplate Section(s): 259, 260
Total of all applicable line item appropriations.

Federal funds available for some information technology
applications.

Subsidiary fund of the STF used to account for debt service,
capital projects, maintenance, and operating costs of the Blue
Water Bridge.

The CTF is the state restricted fund dedicated for public
transportation purposes.

Fund established by 1987 PA 231 to assist in funding
highway, road, and street projects that support economic
growth.

The MTF is the primary collection/distribution fund for state
transportation revenue from motor fuel taxes and vehicle
registration fees.

The SAF is the state restricted fund dedicated for aviation
development, regulation, and promotion.

The STF is the state restricted fund dedicated for state
trunkline highway purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 107: BUREAU OF FINANCE AND ADMINISTRATION

This appropriation unit provides long-range financial planning, budgetary control, contract administration,
technical services, and management support services for the Department.

Full-time equated classified 237.0
positions
Administration - 237.0 FTE 19,758,200
positions

GROSS APPROPRIATION $19,758,200
Michigan transportation fund 1,127,500

State trunkline fund 18,630,700

GENERAL FUND/ $0
GENERAL PURPOSE

TRANSPORTATION

Full-time equated (FTE) positions in the state classified
service

Includes salaries and other costs for the following programs:
Financial Operations Division: Exercises budgetary and
accounting control for all financial operations, and prepares
financial reports and statements. The Act 51 function in this
division calculates, monitors, and reports the MTF monies
distributed to local units of government.
Contract Services Division: Manages purchasing and
contracting activities for the Department, including
prequalifications, bid letting, and processing of pay estimates
for construction contracts.
Technological Services Division: Provides various technical
and logistical services to the Department including:
telecommunications; specialized photographic, mapping, and
graphic art design services; engineering and other document
reproduction; facilities management; mail room; and rapid
copy. This division produces the official State Transportation
Map.
Training and Development Division: Provides internal MDOT
employee training and development programs.
Travel Information Division: Operates 13 Welcome Centers at
various locations across the state.
Note: Fifty-five FTE positions for this division were included in
237.0 FTE positions authorized for this appropriation unit in
the appropriation act. No MDOT employees have been
assigned to this division. The Department has contracted all
Welcome Center work with the Michigan Jobs Commission.
Funding Source(s): Restricted 19,758,200

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

The MTF supports a portion of this unit’'s costs related to
statewide technical services and the costs associated with
administering the Act 51 distributions to local units of
government.

State restricted fund dedicated for state trunkline highway
purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.

PAGE 13

FY 2002-03 LINE ITEM AND BOILERPLATE SUMMARY HOUSE FISCAL AGENCY DECEMBER 2002




SECTION 108: BUREAU OF TRANSPORTATION PLANNING

This bureau develops and implements the Department’s ongoing planning process that results in investment
recommendations for transportation programs and projects based on social, economic, environmental, user
demand, infrastructure condition, and financial resource concerns. A number of the state planning activities
conducted by the Bureau are mandated by TEA-21.

Full-time equated classified 175.0 Full-time equated (FTE) positions in the state classified
positions service.

Administration - 175.0 FTE 22;254:900 Funds salaries and other costs for the following divisions:
positions 22204,900 Executive Division: Coordinates overall policy implementation

and provides administrative services; prepares the
department’s State Long Range Plan (SLRP).
Statewide Transportation Planning Division: Prepares the
State Transportation Improvement Program (STIP) in
accordance with federal (TEA-21) planning requirements;
provides revenue analysis; administers the Capital Outlay
Program for state trunklines; operates and maintains the
Transportation Management System (TMS) and statewide
Geographic Information Systems (GIS); coordinates the
development of performance based asset management
strategies (including pavement and bridge) for the state’s
transportation systems; coordinates urban highway planning.
Project Planning Division: Provides social, economic, and
environmental analysis; oversees environmental compliance
and mitigation; coordinates, monitors, and assists in the
development of statewide capacity improvement and new
road projects; completes project level traffic analysis for all
trunkline road and bridge projects.
Transportation Planning Services Division: Coordinates the
planning and engineering staff and equipment for field
operations, monitoring, condition assessment, and travel
information collection; provides travel demand analysis and
supports comprehensive passenger and freight transportation
planning.
Intermodal Policy Division: Assists in development of
Department policies specifically related to passenger and
freight transportation, the environment, international trade and
border crossings, and Intelligent Transportation Systems.
Note: The Governor's veto of Sec. 616, which earmarked
funds for a traffic study on M-104 in Ottawa County, reduced
this line item by $50,000 from the amount in the enrolled bill.
Funding Source(s): Federal 14,526,800

Restricted 7,678,100

Related Boilerplate Section(s): None

Grants to regional planning 488,800 Provides grant funds for regional planning agencies. Services
councils provided include data collection and analysis, assistance in
public involvement, and coordination between agencies. This
grant is included as a state payment to local units of
government in Section 201 of the appropriation act.
Funding Source(s): Restricted 488,800

Related Boilerplate Section(s): None
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GROSS APPROPRIATION $22,743,700 Total of all applicable line item appropriations.

$22,693,700
DOT-FHWA highway research, 14,566,800 These funds, designated for statewide planning activities, are
planning, and construction 14,526,800 derived from a 2% set-aside of certain TEA-21 programs.
State aeronautics fund 200,800 Restricted funds that support the aviation component of state
transportation planning.
Comprehensive transportation 1,168,000 Restricted funds that support the public transportation
fund components of statewide transportation planning.
Michigan transportation fund 4,760,900 Primary collection/distribution fund for state transportation
revenue from motor fuel taxes and vehicle registration fees.
MTF funds in this unit support statewide planning activities.
State trunkline fund 2;047,200 State restricted fund dedicated for state trunkline highway
2,037’200 purposes.
GENERAL FUND/ $0 The state’s primary operating fund; the portion of the
GENERAL PURPOSE state’s General Fund that does not include restricted
revenues.
TRANSPORTATION PAGE 15
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SECTION 109: BUREAU OF HIGHWAYS

The Bureau of Highways oversees and manages the road construction, road maintenance, and traffic
engineering and safety activities that support the state trunkline highway system. This unit represents the
funding for the engineering, administrative, and supervisory staff and related costs of the Bureau. There are
separate appropriation units for the actual highway maintenance and road and bridge construction programs.

Full-time equated classified
positions

Engineering operations - 799.4
FTE positions

Maintenance operations - 78.0
FTE positions

PAGE 16
DECEMBER 2002

1,625.4

31,796,800

7,071,200

Full-time equated (FTE) positions in the state classified
service.

Funds salaries and other costs for the Construction and
Technologies Division. This Division is divided into the
following sections:
Construction Section: Provides engineering supervision and
management oversight of state highway and bridge
reconstruction and improvement projects.
Testing and Research Section: Performs materials sampling
and testing and determines specifications related to highway
design, construction, and maintenance.
Bridge and Pavement Operation Section: Provides design
services including geotechnical analysis (soil testing
services), and environmental investigation and remediation
services, development of construction specifications,
consultant management, and bridge plan review. Maintains
the Department’s Pavement Management System and Bridge
Management System. Performs life-cycle cost analysis for the
Department.

Funding Source(s): Federal 5,000,000

Restricted 26,796,800

Related Boilerplate Section(s): None

Funds salaries and other costs for administrative and
supervisory staff that oversee highway maintenance activities.
Operational staff and program costs are funded in the
Highway Maintenance appropriation unit.

Funding Source(s): Restricted 7,071,200

Related Boilerplate Section(s): None

TRANSPORTATION
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Program services - 748.0 FTE 39,004,800
positions

GROSS APPROPRIATION $77,872,800
DOT-FHWA highway research, 5,000,000
planning, and construction

Michigan transportation fund 4,155,900
State trunkline fund 68,716,900
GENERAL FUND/ $0

GENERAL PURPOSE

TRANSPORTATION
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HOUSE FISCAL AGENCY

Funds the following divisions:
Executive/Administration: Responsible for oversight of
operations and administration of the Bureau of Highways.
Design Division: Prepares land surveys, highway route
location studies, and the design plans for all trunkline roads,
bridges, and appurtenances. The Local Agency Programs
Unit within this division acts as fiscal, programmatic, and
administrative agent for federally-funded local road projects.
Real Estate Division: Performs right-of-way appraisal,
acquisition, relocation, clearance, and property management
functions for the Department. The Utilities and Permits
Section within this division coordinates utility relocation
activities on construction projects and controls the use of
right-of-way through the permit process.
Attorney General - Transportation Division: Acts as legal
counsel to the Department. Division work involves right-of-
way condemnation, construction contract issues,
environmental law, and various other legal matters.
Attorney General - Highway Negligence Litigation Division:
Defends the Department in tort litigation and works to recover
reimbursement from motorists for damages done to highway
features.
Traffic and Safety Division: Work includes traffic studies,
traffic signal upgrading or modernization, traffic signing and
pavement marking, safety programs, geometric design
development and review, and traffic engineering data
collection and support services.
Funding Source(s):

Restricted 39,004,800

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

Federal funds that support Engineering Operations for
materials and technology quality control and assurance
testing.

Primary collection/distribution fund for state transportation
revenue from motor fuel taxes and vehicle registration fees.
MTF funds in this unit support engineering oversight, technical
assistance, and coordination related to state and federal
funds provided to counties, cities, and villages.

State restricted fund dedicated for state trunkline highway
purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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trunklines in all 83 Michigan counties.

SECTION 110: HIGHWAY MAINTENANCE

This appropriation unit funds the Bureau of Highways’ routine and heavy maintenance activities on state

Full-time equated classified 699.6
positions
State trunkline operations - 99,057,900

699.6 FTE positions

Contract operations 133,853,200
GROSS APPROPRIATION $232,911,100
State trunkline fund 232,911,100
GENERAL FUND/ $0

GENERAL PURPOSE

PAGE 18

Full-time equated (FTE) positions in the state classified
service.

Funds the labor, material, equipment, and other costs of state
trunkline routine and heavy maintenance performed primarily
by state crews. Work includes pavement maintenance, bridge
maintenance, roadside mowing, and winter snow removal.
Funding Source(s): Restricted 99,057,900

Related Boilerplate Section(s): 207 (privatization)

Funds state trunkline maintenance activities performed,
under contract, primarily by some county road commissions
and municipalities.

Funding Source(s): Restricted 133,853,200

Related Boilerplate Section(s): 207 (privatization)
Total of all applicable line item appropriations.

State restricted fund dedicated for state trunkline highway
purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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from this unit.

SECTION 111: ROAD AND BRIDGE PROGRAMS

This appropriation unit represents state and federal resources allocated for road and bridge construction.
Distributions of MTF revenue to local road agencies, made in accordance with Act 51, are appropriated

State trunkline and federal aid
and road and bridge
construction

Local federal aid and road and
bridge construction

Grants to local programs

Rail grade crossing

Critical bridge fund

County road commissions

TRANSPORTATION
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921880300
912,670,300

215,132,000

33,000,000

3,000,000

29,750,060
5,750,000

597,971,700

Represents the state trunkline road and bridge construction
program. Court judgments and settlements of highway
negligence lawsuits are also charged to this line item.
Note: The Governor's vetoes of Secs. 351, 355, 611, 612,
613, 614, 615, 617, 618, which earmarked funds for various
specific highway projects and studies, reduced this line item
by $9.2 million from the amount in the enrolled bill.
Funding Source(s): Federal 656,187,300
Local 5,000,000
Restricted 251,483,000

Related Boilerplate Section(s): 307, 308, 401, 402, 601

Federal aid allocated to local road agencies (county road
commissions, cities, and villages) for local road and bridge
construction projects. Act 51 requires that an average of
25% of federal aid, excluding certain specific programs, be
allocated to local road agencies.

Funding Source(s): Restricted 215,132,000

Related Boilerplate Section(s): 308, 357, 401, 402

Act 51 allocation to the Local Program Fund. These funds
are distributed 64.2% to county road commissions and
35.8% to cities and villages.

Funding Source(s): Restricted 33,000,000

Related Boilerplate Section(s): None

Act 51 allocation for rail grade crossing program.
Funding Source(s): Restricted 3,000,000

Related Boilerplate Section(s): 719

Act 51 allocation to the Critical Bridge Fund. Used to repair
or replace local bridges.
Note: The Governor vetoed Sec. 405, which identified $24.0
million in federal funds appropriated for this line item as
federal bridge program funds and directed the use of those
funds for local bridges. This veto reduced this line item by
$24.0 million from the amount in the enrolled bill.

Funding Source(s): Restricted 5,750,000

Related Boilerplate Section(s): 328, 503

Act 51 allocation of 39.1% of net MTF revenues. Amounts
to specific counties are distributed by formula according to
miles of urban, primary, and local roads; tax receipts from
vehicle registrations; and population.

Funding Source(s): Restricted 597,971,700

Related Boilerplate Section(s): 303, 502
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Cities and villages

GROSS APPROPRIATION

DOT-FHWA highway research,
planning, and construction

Local funds

Blue water bridge fund

Michigan transportation fund

State trunkline fund

GENERAL FUND/
GENERAL PURPOSE
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333,396,100

$2,134,130,100
$2,100,920,100

895:319;300
871,319,300

5,000,000

1,000,000

972,367,800

260:443;000
251,233,000

$0

Act 51 allocation of 21.8% of net MTF revenues. Amounts
to specific municipalities are distributed by formula
according to population, state trunkline mileage within the
locality, major street mileage, and local street mileage.

Funding Source(s): Restricted 333,396,100

Related Boilerplate Section(s): 303, 502

Total of all applicable line item appropriations.

Federal road construction grants from major TEA-21
categories such as National Highway System, Surface
Transportation Program, Interstate Construction and
Maintenance, Minimum Guarantee, etc.

City or village cost participation in opening, widening, or
improving state trunkline highways as required by Act 51.

Subsidiary fund of the STF used to account for debt service,
capital projects, maintenance and operating costs of the
Blue Water Bridge.

Primary collection/distribution fund for state transportation
revenue from motor fuel taxes and vehicle registration fees.
MTF funds are allocated by Act 51 to the local program
fund, rail grade crossing account, critical bridge program,
county road commissions, and cities and villages.

State restricted fund dedicated for state trunkline highway
purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 112: BLUE WATER BRIDGE

Full-time equated classified 33.0 Full-time equated (FTE) positions in the state classified

positions service.

Blue water bridge operations - 10,265,500 Operating and maintenance costs for the twin-span Blue
33.0 FTE positions Water Bridge. In FY 1994-95, through provisions of the

Intermodal Surface Transportation Act of 1991, the STF
received federal funds to be loaned to the BWBF for
construction of the second span of the Blue Water Bridge.
Repayment of the $45.0 million loan began in FY 1997-98.
Funding of up to $6.2 million for this loan repayment is also
included in this line item.

Funding Source(s): Restricted 10,265,500

Related Boilerplate Section(s): None

GROSS APPROPRIATION $10,265,500 Total of all applicable line item appropriations.

Blue water bridge fund 10,265,500 Subsidiary fund of the STF used to account for debt service,
capital projects, maintenance, and operating costs of the Blue
Water Bridge.

GENERAL FUND/ $0 The state’s primary operating fund; the portion of the
GENERAL PURPOSE state’s General Fund that does not include restricted
revenues.
TRANSPORTATION PAGE 21
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SECTION 113: TRANSPORTATION ECONOMIC DEVELOPMENT FUND

This fund was created in 1987 by 1987 PA 231 (MCL 247.901) to assist funding highway, road, and street
improvements in direct support of economic growth. Resources support five categories of improvements
(A,C,D,E,F) related to either a specific type of economic activity or a specific type of transportation
condlition.

Forest roads 5,040,000 Category E (forest roads) represents a $5.0 million statutory
earmark intended to facilitate the safe and efficient transport
of forest raw materials. Funding is limited to county road
commissions in counties that include a national lake shore, a
national park, or in which 34% or more of the land area is
commercial forest. Section 608 of the appropriation act
earmarked $40,000 for construction of truck inspection
stations in those same counties.

Funding Source(s): Restricted 5,040,000

Related Boilerplate Section(s): 503, 608

Rural county urban system 2,500,000 Category F represents a statutory earmark for urban areas
(cities and villages with populations greater than 5,000) within
rural counties (counties having populations of 400,000 or
less). Projects must be for improvements to federal-aid-
eligible roads and streets. Funds are available by competitive
grant to any eligible county, city, or village road agency.

Funding Source(s): Restricted 2,500,000

Related Boilerplate Section(s): 503

Target industries - economic 19,404,300 Category A (Target Industries) receives a special $3.5 million

redevelopment Act 51 earmark, plus 50% of the net TEDF balance after
deduction of administrative costs, debt service, and category
E and F amounts. This category is intended for road projects
related to economic development projects which create or
retain permanent jobs and which are related to seven specific
industries: Agriculture and Food Processing, Tourism,
Forestry, High Technology Research, Mining, Manufacturing,
and Office Centers of not less than 50,000 square feet.
Grants are competitively evaluated and may be awarded to
any Act 51 governmental agency: the Department, county
road commissions, cities, and villages.
This category is administered jointly by the Department’s
Office of Economic Development and the Michigan Economic
Development Corporation (MEDC).

Funding Source(s): Restricted 19,404,300

Related Boilerplate Section(s): 503
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Urban county congestion 7,952,000 Category C (urban county congestion relief) receives 25% of
the net TEDF balance after deduction of administrative costs,
debt service, and category E and F amounts. Funds are
available to counties with populations greater than 400,000
(Wayne, Oakland, Macomb, Genesee, and Kent), and are
allocated between these counties by formula based on
population. Funds may be used for road or transit projects
related to urban congestion relief or advanced traffic
management systems. Applications are reviewed by urban
task forces.

Although not shown in Part 1 of the appropriation act,
Category C also receives an Act 51 earmark of 15% of the
Minimum Guarantee highway construction funds that the state
receives annually from federal TEA-21 grants. These funds
are appropriated through boilerplate Section 503(3).

Funding Source(s): Restricted 7,952,000

Related Boilerplate Section(s): 503

Rural county primary 7,952,000 Category D (rural county primary roads) receives 25% of the
net TEDF balance after deduction of administrative costs,
debt service, and category E and F amounts. County, city, or
village road agencies in counties with populations of 400,000
or less are eligible to receive Category D funds for the
purpose of enhancing the local primary road and major street
systems that link communities to the state trunkline system.
Category D funds are allocated to regional task forces based
on the proportion of rural primary road mileage each region
includes. The rural task forces identify specific projects to be
funded within each region and submit the list of projects to the
department.

Although not shown in Part 1 of the appropriation act,
Category C also receives an Act 51 earmark of 16.5% of the
Minimum Guarantee highway construction funds that the state
receives annually from federal TEA-21 grants. These funds
are appropriated through boilerplate section 503(3).

Funding Source(s): Restricted 7,952,000
Related Boilerplate Section(s): 503

GROSS APPROPRIATION $42,848,300 Total of all applicable line item appropriations.

Economic development fund 42,848,300 Fund established by 1987 PA 231 to assist in funding
highway, road, and street projects that support economic
growth. Fund revenues come primarily from Act 51 earmarks
of MTF revenue, and from a statutory earmark of drivers’

license fees.
GENERAL FUND/ $0 The state’s primary operating fund; the portion of the
GENERAL PURPOSE state’s General Fund that does not include restricted
revenues.
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SECTION 114: BUREAU OF AERONAUTICS

The State Aeronautics Code gives the Michigan Aeronautics Commission general supervision over
aeronautics in the state. The Bureau of Aeronautics provides overall administration and direction for state
aviation programs. Program activities include promoting development of commercial passenger and freight
services; supporting construction and improvement of airport facilities; and providing aeronautical services,
educational efforts, and regulatory activities to ensure safe and efficient aviation within the state. Bureau of
Aeronautics airport improvement programs are funded in the Capital Outlay appropriation acts. Note: In
2002, the Department combined the Bureau of Aeronautics and the Bureau of Urban and Public
Transportation into a single multimodal bureau.

Full-time equated classified
positions

Administration - 56-0 55.0 FTE
positions

Air service program

GROSS APPROPRIATION

State aeronautics fund

GENERAL FUND/
GENERAL PURPOSE
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56-0
55.0

5;:630;600
5,509,600

300,000

$5,830,600
$5,809,600

5;830,600
5,809,600

$0

Full-time equated (FTE) positions in the state classified
service.

Includes salaries, costs, materials, and equipment for two
divisions:
Airports Division: Administers and provides project
management for programming, planning, design, and
construction of federal- and state-funded airport capital
improvement projects throughout the state. Airport
improvement program projects are funded in Capital Outlay
appropriation acts.
Administration/Aviation Services Division: Supports the
Aeronautics Commission and provides administrative
services, fiscal coordination, and legislative liaison for the
Bureau. Administers the all-weather air navigation program.
The Air Transport Section within this division provides the
aircraft, pilots, and maintenance services to support the
bureau’s airport inspection, safety and education, and airport
development programs in the state; section also provides air
transport services available to state agencies and personnel.
Note: The Governor's veto of Sec. 803, which required that the
Department establish an aeronautics safety officer, reduced
this line item by $21,000 from the amount in the enrolled bill,
and reduced FTE positions by one.

Funding Source(s): Restricted 5,509,600

Related Boilerplate Section(s): 801, 803

The Air Service Grant Program (ASGP) provides grant
assistance to the state’s 19 commercial air service airports.
Program focus is on smaller air service airports which are not
eligible for federal aid. The program has three grant
categories: Capital Improvement and Equipment, Air Carrier
Recruitment and Retention, and Airport Awareness.

Funding Source(s): Restricted 300,000

Related Boilerplate Section(s): 801

Total of all applicable line item appropriations.

State restricted fund dedicated for aviation development,
regulation, and promotion. Fund revenue is derived from
aviation fuel taxes and licensing/registration fees.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 115: BUREAU OF URBAN AND PUBLIC TRANSPORTATION

This bureau, known as UPTRAN, administers and promotes Michigan’s comprehensive public
transportation programs and rail safety program. Note: In 2002, the Department combined the Bureau of
Urban and Public Transportation and the Bureau of Aeronadutics into a single multimodal bureau.

Full-time equated classified
positions

Administration - 104.0 FTE
positions

GROSS APPROPRIATION

Comprehensive transportation
fund

Michigan transportation fund

GENERAL FUND/
GENERAL PURPOSE

TRANSPORTATION
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104.0

8,725,400

$8,725,400
6,953,900

1,771,500

$0

Full-time equated (FTE) positions in the state classified
service.

Funds salaries, costs, supplies and equipment for the
bureau’s three major divisions.
Administration: Provides overall planning, program
development, and fiscal coordination for the bureau. The rail
passenger and public transportation information technology
programs are also part of this division. (The FTE position and
salary of the unclassified director of UPTRAN are in the
Executive Direction appropriation unit.)
Passenger Transportation Division: Coordinates financial and
technical assistance to local transit and intercity passenger
services and implements intercity bus and limousine safety
regulations.
Freight Services & Safety Division: Coordinates rail freight
services and facilities development and operates the rail
safety and inspection program. This division also administers
state and federal funds allocated to local railroad grade
crossing improvement projects.

Funding Source(s): Restricted 8,725,400

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

State restricted fund dedicated for public transportation
purposes.

Primary collection/distribution fund for state transportation
revenue from motor fuel taxes and vehicle registration fees.
MTF funds are used in this appropriation unit to support the
statewide Railroad Safety and Local Grade Crossing
programs.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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within the state.

SECTION 116: BUS TRANSIT DIVISION: STATUTORY OPERATING

This appropriation unit provides state and federal financial operating assistance to local bus transit systems

Local bus operating 160,000,000
Nonurban operating/capital 10,300,000
GROSS APPROPRIATION $170,300,000
DOT-Federal Transit Act 10,100,000
Local funds 200,000
Comprehensive Transportation 160,000,000
Fund

GENERAL FUND/ $0

GENERAL PURPOSE

PAGE 26

Reimburses local transit systems for a portion of their eligible
operating expenses. Act 51 provides for reimbursement of up
to 50% of eligible operating expense to transit systems in
urbanized areas (population greater than 100,000) and
reimbursement of up to 60% of eligible operating expense to
transit systems in areas with populations of less than 100,000.
(The actual reimbursement percentages for FY 2002-03 are
estimated to be at less than these statutory maximums.)
Funding Source(s): Restricted 160,000,000

Related Boilerplate Section(s): 707

Provides expenditure authority for federal funds for local
transit systems in nonurbanized areas of the state (under
50,000 in population). The funds can be used for operating or
capital expenses, although Michigan has primarily used them
for operating assistance.
Funding Source(s): Federal 10,100,000
Local 200,000

Related Boilerplate Section(s): None

Total of all applicable line item appropriations.

Federal transit grants designated for operating and capital
assistance to nonurban transit systems authorized by Section
5311 of Title 49 USC as amended by TEA-21.

Local funding match for a portion of federal aid expenditures.

State restricted fund dedicated for public transportation
purposes.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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SECTION 117: INTERCITY PASSENGER AND FREIGHT

This appropriation unit provides state and federal funds for intercity bus service and rail passenger and

freight development.

Freight property management 1,500,000
Detroit/Wayne county port 500,000
authority

Intercity bus equipment 3,000,000
Rail passenger service 11,300,000
Freight preservation and 5,692,900
development

Rail infrastructure loan program 100,000

TRANSPORTATION
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Funds leases, taxes, insurance, maintenance and repair, and
railbanking activities for approximately 700 miles of state-
owned rail facilities.

Funding Source(s):

Restricted 1,500,000

Related Boilerplate Section(s): None

Provides operating assistance to the Detroit/Wayne County
Port Authority.
Funding Source(s):

Restricted 500,000

Related Boilerplate Section(s): 706

Provides funds to purchase bus equipment for use by intercity
carriers. Use of the equipment is restricted to scheduled
regular route services that originate at or are destined to points
in Michigan and which would otherwise be under-served by
public transportation. Revenue from the sale of these buses at
retirement is returned to this program.
Funding Source(s): Restricted 3,000,000

Related Boilerplate Section(s): 701

Funds operating assistance for Port Huron to Chicago and
Grand Rapids to Chicago routes; provides funds to upgrade
right-of-way conditions, train signal systems, grade crossing
protection, train equipment, and passenger stations for the
above two routes as well as for the Detroit to Chicago corridor.
Funding Source(s): Federal 3,000,000
Restricted 8,300,000

Related Boilerplate Section(s): 704, 711

Funds capital improvements for preservation and improvement
of state-owned railroads. Funds from this line item are also
used for rail-freight economic development projects.
Funding Source(s): Federal
Restricted

100,000
5,592,900

Related Boilerplate Section(s): None

Increases a revolving loan fund used to help finance
improvements to Michigan’s privately-owned rail freight
infrastructure.

Funding Source(s): Restricted 100,000
Related Boilerplate Section(s): 705
PAGE 27
DECEMBER 2002




Intercity bus service
development

Marine passenger services

Terminal development

GROSS APPROPRIATION
DOT-federal transit act

DOT-FRA, local rail service
assistance

DOT-FRA, rail passenger/HSGT

Rail preservation fund

Intercity bus equipment fund

Comprehensive transportation
fund

Local funds

GENERAL FUND/
GENERAL PURPOSE

DECEMBER 2002

2,850,000

800,000

2,884,800

$28,627,700
1,500,000

100,000

3,000,000

2,000,000

1,000,000

20,977,700

50,000
$0

HOUSE FISCAL AGENCY

Provides operating assistance for intercity bus operations which
provide essential service on certain routes threatened with
abandonment. The line item also provides funding for
marketing efforts and other service development projects.
Funds are also used for intercity rail service development.

Funding Source(s): Federal 1,500,000
Local 50,000
Restricted 1,300,000

Related Boilerplate Section(s): 709

Provides capital assistance to the Eastern Upper Peninsula
Transportation Authority for marine passenger services on the
St. Mary’s River ferry system and to the Beaver Island
Transportation Authority for service between Beaver Island and
Charlevoix.

Funding Source(s):

Restricted 800,000

Related Boilerplate Section(s): None

Funds the purchase, construction, or rehabilitation of
intermodal passenger facilities that serve communities
throughout Michigan.

Funding Source(s):

Restricted 2,884,800

Related Boilerplate Section(s): None
Total of all applicable line item appropriations.

Funds provided from a portion of FTA funds (Section 5311 of
Title 49 USC) and used for the Intercity Bus Service
Development line item. Historically, MDOT has allocated these
funds for intermodal facilities shared by local transit authorities
and intercity bus carriers.

Used as a fund source in the Freight Preservation and
Development line item. These federal rail administration funds
are awarded by competitive grant application for freight
preservation and development.

Federal Railroad Administration grants for rail grade, corridor,
and signal improvements to support high speed passenger
service on selected routes. Used for the Rail Passenger
Service line item.

Revenue from the disposition/sale of state-owned rail property.
Used as a fund source for the Freight Preservation and
Development line item.

Related Boilerplate Section(s): 702

Revenue primarily from sale of state-owned buses at
retirement. Used as a fund source for the Intercity Bus
Equipment line item.

Related Boilerplate Section(s): 701

State restricted fund dedicated for public transportation
purposes. Act 51 appropriates not less than 10% of the
appropriated CTF balance, after payment of debt service and
administration, to intercity passenger and freight development.

Local funding match for a portion of federal aid expenditures.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.

TRANSPORTATION
FY 2002-03 LINE ITEM AND BOILERPLATE SUMMARY



SECTION 118: PUBLIC TRANSPORTATION DEVELOPMENT

This appropriation unit provides funds to enhance the effectiveness and availability of public transportation
by supporting vehicle acquisitions, efficient local service delivery, and development of innovative public
transportation programs and technologies.

Specialized services

Municipal credit program

Bus capital

Ride sharing

Van pooling

Bus property management

TRANSPORTATION
FY 2002-03 LINE ITEM AND BOILERPLATE SUMMARY

3,939,500

2,000,000

48,849,500

330,700

195,000

50,000

Act 51 requires that a minimum of $3.6 million be

appropriated for this line item which is used to support transit

service to the elderly and to persons with disabilities.
Funding Source(s): Restricted 3,939,500

Related Boilerplate Section(s): None

Act 51 requires that a minimum of $2.0 million be
appropriated for this line item which is distributed to local
communities in southeast Michigan for public transportation
services.

Funding Source(s): Restricted 2,000,000

Related Boilerplate Section(s): None

Provides funds to help meet the bus capital equipment needs
of local bus systems and specialized services systems.
Funding is provided by Federal Transit Act programs (49
USC) and state matching funds.
Funding Source(s): Federal 33,800,000
Local 500,000
Restricted 14,549,500

Related Boilerplate Section(s): None

Provides grants to local agencies for ridesharing, service
development, and organizational efforts. Most of the costs
are associated with the continued support of local ridesharing
offices.

Funding Source(s): Restricted 330,700

Related Boilerplate Section(s): None

Funds continuation of “MichVan” vanpool services to qualified
commuting groups of nine or more persons throughout the
state. Funds are used for service development and
administrative costs.

Funding Source(s): Restricted 195,000

Related Boilerplate Section(s): None

Funds the central vehicle and equipment storage facility
operated by the Passenger Transportation Division. This line
item also provides funds for insurance and for maintenance of
the state loaner fleet of buses.

Funding Source(s): Restricted 50,000

Related Boilerplate Section(s): None
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Service development and new
technology

Planning grants

Audit settlements

Regional service coordination

Work first initiative

GROSS APPROPRIATION
DOT-federal transit act

Comprehensive transportation
fund

Local funds

GENERAL FUND/
GENERAL PURPOSE

DECEMBER 2002

1,550,000

80,000

150,000

500,000

5,850,000

$63,494,700
35,950,000

26,994,700

550,000
$0

HOUSE FISCAL AGENCY

Provides funds for transit-related research, demonstration,
training, and technical projects.

Funding Source(s): Federal 1,300,000
Local 50,000
Restricted 200,000

Related Boilerplate Section(s): None

Funds used to provide a 10% match to federal planning
grants for local bus systems or Metropolitan Planning
Organizations (MPOs).

Funding Source(s):

Restricted 80,000

Related Boilerplate Section(s): None

Provides for payments to transportation providers owed
additional state funds after final audits of UPTRAN contracts.
Funding Source(s): Restricted 150,000

Related Boilerplate Section(s): None

This program facilitates regional travel across county lines
beyond transit agency current service areas. Funding is
primarily for start-up expenses of new or modified services
and is not intended for expansion of services within a county.
Funding Source(s): Restricted 500,000

Related Boilerplate Section(s): 710

State funds appropriated to help remove transportation as a
barrier to employment for public assistance recipients.

Funding Source(s): Federal 850,000

Restricted 5,000,000

Related Boilerplate Section(s): 722

Total of all applicable line item appropriations.

Federal transit grants authorized by Title 49 USC as amended
by TEA-21.

State restricted funds dedicated for public transportation
purposes.

Local funding match for a portion of federal aid expenditures.

The state’s primary operating fund; the portion of the
state’s General Fund that does not include restricted
revenues.
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BUILD MICHIGAN lII

Build Michigan Ill is a program of 60 highway projects located throughout the state. These projects were
selected by the Michigan Department of Transportation in cooperation with the Michigan Economic
Development Corporation to meet current economic development needs, or to address congestion or safety
concerns. The State Transportation Commission approved the list of projects in October 2000.

The Build Michigan 11l program is not recognized as a separate line item in the budget, and funding, other
than for debt service, is not included as a part of other Part 1 line items.

In October 2000, the Department estimated the total cost of Build Michigan Ill projects to be $981.9 million.
Funding for the program would be provided by a $100.0 million transfer from the Countercyclical Budget
and Economic Stabilization Fund (BSF), approximately $100.0 million in local funds, and the sale of up to
$900.0 million in state transportation revenue bonds. The $100.0 million transfer from the BSF to the STF
was made at the end of FY 1999-2000. The Department made an initial sale of $308.2 million in Build
Michigan Il bonds in July, 2001.

Authority for the $100.0 million transfer from the BSF to the STF was provided through an amendment to
the Management and Budget Act (MCL 18.1358). This amendment, 2000 PA 189 (SB 1275),

also provided for an annual $35.0 million appropriation from the BSF to the STF for a sixteen-year period
starting in FY 2000-01 and continuing through the fiscal year ending September 30, 2016. For FY 2000-01
the $35.0 million was included in the State trunkline federal aid and road and bridge construction line item
by supplemental appropriation act 2001 PA 81 (SB 283). In the FY 2001-02 transportation appropriations
act 2001 PA 59 (SB 239), the $35.0 million was included with STF revenue supporting the State trunkline
(debt service) line item.

Public Act 504 of 2002 (HB 5883) amended the Management and Budget Act to suspend the $35.0 million
BSF transfer for FY 2002-03.
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BOILERPLATE SECTION INFORMATION

Sec. 201. Total State Spending - Payments to Local Units of Government
Standard section which identifies total state spending in Part 1 and state payments to local units of government.

Sec. 202. Management and Budget Act
Standard section which references the Management and Budget Act.

Sec. 203. Abbreviations
Defines abbreviations used in Act.

Sec. 204. Civil Service 1% Billing
Standard section regarding Civil Service charges to Department.

Sec. 205. Hiring Freeze
Standard section establishing a hiring freeze on state classified civil service.

Sec. 206. Contingency Funds
Provides for $100.0 million in federal, $40.0 million in state-restricted, and $1.0 million each in local and private
contingency funds that may be transferred in accordance with the Management and Budget Act.

Sec. 207. Privatization
Provides for reports on privatization activities and defines “privatize” and “privatization.”

Sec. 208. Internet Reports
Provides for use of Internet to fulfill reporting requirements.

Sec. 209. Foreign Goods and Services
Prohibits use of foreign goods and services if comparatively priced and comparable quality American goods and
services are available. Directs Department to give priority to Michigan goods and services.

Sec. 210. Deprived and Depressed Communities
Requires that the director take reasonable steps to ensure that businesses in deprived and depressed
communities compete for contracts to provide services or supplies or both.

Sec. 211. Receive and Retain Reports
Provides guidelines regarding record retention.

Sec. 259. Department of Information Technology User Fees
Provides for user fees to be paid to the new Department of Information Technology.

Sec. 260. Information Technology Work Projects
Authorizes information technology projects to be designated as work projects if approved per the Management
and Budget Act.

Sec. 301. Permit Fees/Bridge Tolls
Provides for permit fees. Provides process for raising bridge tolls.

Sec. 303. Legislative Report
Provides for report—on request—of funds received by city, village, and county road commission by legislative
district.

Sec. 304. Confidentiality of Bid Documents

Provides for confidentiality of highway project bid documents.

Sec. 305. Lease of Space in Public Transportation Property

Permits lease of space in public transportation facilities at market rates. Revenue may be used for property
maintenance.

Sec. 306. Audit Use of Transportation Funds

Provides for audit of use of transportation funds by other state departments. Requires report by March 1, 2003.
Sec. 307. Rolling Five-Year Plan

Requires the Department to provide a rolling five-year highway construction plan by February 1st.

Sec. 308. Contract Compliance

Requires that the Department and local road agencies pursue compliance with contract specifications for
construction and maintenance. Provides for sanctions for unsatisfactory contractors. Requires report to the
Legislature.

Sec. 309. Administrative Costs

Requires the Department to continue efforts to reduce administrative costs.
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Sec. 310. State Transportation Commission Minutes/Agenda
Requires the Department to provide copies of minutes and agenda to Legislature.

Sec. 311. Advance Construct
Prohibits use of funds to pay for advance construction program on behalf of local units of government.

Sec. 312. State Trunkline Fund Carry-Forward
Provides carry-forward authority for STF and appropriates for state trunkline federal aid and road and bridge
program.

Sec. 313. State Infrastructure Bank
Provides guidelines for State Infrastructure Bank program.

Sec. 314. Report on Internal Auditor
Provides for report on activities of internal auditor. Report due May 1, 2003.

Sec. 317. Transportation Commission Per Diem
Provides for $100 per meeting per diem for each of the six members of the State Transportation Commission.

Sec. 318. WBE/MBE Report
Requires report on Women Business Enterprise and Minority Business Enterprise programs. Report due March
31, 2003.

Sec. 319. Rest Area Maintenance
Requires signs/telephone numbers for reporting unclean and unsafe conditions at rest areas.

Sec. 322. Bridge Inspector Positions
Requires the Department to fill all vacant positions and provides reporting requirement. Report due February 15,
2003.

Sec. 324. Construction Zone Traffic Law Enforcement
Authorizes up to $700,000 from the STF for construction zone traffic law enforcement. Requires memoranda of
understanding between Department and law enforcement agencies.

Sec. 328. Critical Bridge Report
Requires the Department to notify local road agencies of Critical Bridge Program funding by specific dates.

Sec. 334. Study of Alternative Fuels - Pursue Grants
Instructs the Department to pursue grants from federal or other sources to study alternative motor vehicle fuel
sources.

Sec. 335. At-Risk Youth
Requires the Department to work with FIA regarding summer youth programs.

Sec. 349. Noise Abatement
Requires the Department to develop a plan to implement the State Transportation Commission’s policy on noise
abatement and establishes a reporting requirement. Report due October 1, 2002.

Sec. 350. DBE Guidelines
Includes specific requirements for the Department’s Disadvantaged Business Enterprise program.

Sec. 351. Construction Incentives M-6/US-131 - VETOED
Earmarks up to $1.5 million for lane closure incentives.

Sec. 352. All-Season County Road Network
Requires county road commissions and the Department to identify and report on all-season road network.

Sec. 353. Prompt Payment
Directs Department to review contractor payment process to ensure that contractors and subs are paid promptly.

Sec. 355. Scrap Tire Pavement Projects - VETOED
Directs the Department to build a demonstration asphalt pavement project using scrap tires.

Sec. 357. Local Federal Aid Project Review
Requires the Department to complete project reviews within 120 days—where possible. Requires system for
monitoring review process.

Sec. 401. Federal Aid - Distribution Report
Requires the Department to report to the Legislature on proposed distribution of federal funds.

Sec. 402. Federal Aid - State/Local Distribution
Provides for the distribution of federal aid 75:25 between the state and local road agencies. Excludes certain
federal programs.

Sec. 404. 1-94 in Kalamazoo County
Provides guidelines for use of Congressional earmark.

Sec. 405. Critical Bridge - VETOED
Earmarked $24.0 million in federal bridge funds for local bridge program.
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Sec. 501. Motor Carrier Act
Designates distribution of revenue received under the act.

Sec. 502. Treasury Audits of Local Road Agencies
Provides for audits of local road agencies by Department of Treasury.

Sec. 503. TEDF/Critical Bridge Fund Carry-Forward
Provides carry-forward authority for TEDF and Critical Bridge funds. Prevents diversion for other purposes.
Authorizes use of federal, local, or private funds for program.

Sec. 504. MTF Distribution - Transfer of Transportation Funds to Other State Agencies.
Provides for use of MTF in accordance with Act 51. Provides guidelines for use of transportation funds (grants)
by other state agencies. Includes reporting requirement.

Sec. 505. License Plate Programs
Limits the amount the MTF can reimburse the Department of State for specialized, generic, commemorative, and
specialty plate programs. Provides reporting requirements.

Sec. 506. DNR Tree Removal
Prohibits local road agencies from paying for DNR tree removal.

Sec. 507. Interdepartmental Grants
Indicates legislative intent regarding grants from state restricted funds to other departments. Requires report.

Sec. 601. Road Construction Warranties
Encourages use of road construction warranties. Provides for report by September 30, 2003.

Sec. 602. Manufactured Pipe
Provides standards for use and testing of manufactured pipe.

Sec. 603. Traffic Congestion
Indicates the intent of the Legislature that traffic congestion be used as criteria in project selection.

Sec. 607. Unsafe Pedestrian Crossings
Directs that funds be made available for remediation of unsafe pedestrian crossings.

Sec. 608. Truck Inspection Stations
Earmarks $40,000 from the TEDF (Forest Roads) for two logging truck inspection stations.

Sec. 610. Dead Deer
Describes legislative intent regarding clean up of dead deer and other large animal remains.

Sec. 611. All Season Road - Barry County - VETOED
Earmarks unspecified amount from STF for project.

Sec. 612. Saginaw Exit Ramp - VETOED
Earmarks funds for study of I-675 exit in Saginaw.

Sec. 613. I-75/M-30 - Ogemaw County - VETOED
Earmarks funds for project study.

Sec. 614. Vance Rd/M-37 - Grand Traverse County - VETOED
Earmarks funds for project.

Sec. 615. 1-96/Sternberg Road - Muskegon County (Fruitport Twp) - VETOED
Earmarks funds for project study.

Sec. 616. Traffic Study - I-96/M-104 Ottawa County - VETOED
Earmarks funds for project study.

Sec. 617. I-75/M-48 Interchange Chippewa County - VETOED
Earmarks funds for project study.

Sec. 618. 1-94/Us 127 Interchange in Jackson County - VETOED
Directs the Department to select alternative Il, as identified in the draft environmental impact study.

Sec. 701. Intercity Bus Equipment Fund
Provides for separate accounting of this fund.

Sec. 702. Rail Preservation Fund
Provides for separate accounting of this fund. Reference to State Transportation Preservation Act of 1976 (1976
PA 295).

Sec. 703. Rail Abandonment Notice
Requires the Department to notify Legislature when railroad companies file for abandonment of lines.

Sec. 704. High Speed Rail
Requires the Department to submit a report outlining its efforts to develop a high-speed rail program. Report due
by March 1, 2003.
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Sec. 705. Rail Infrastructure Loan Program
Establishes program guidelines. Earmarks $100,000 to program.

Sec. 706. Detroit/Wayne County Port Authority
Provides for report due by February 15, 2003.

Sec. 707. Local Bus Operating
Provides guidelines for distribution of local bus operating appropriation (language from Act 51).

Sec. 708. Intercity Bus Equipment Program
Requires annual lease of not less than $1,000.

Sec. 709. Intercity Bus Essential Corridor
Identifies essential bus corridors.

Sec. 710. Intercity Bus/Transit Competition
Directs the Department to avoid establishing transit routes that would compete with intercity carriers.

Sec. 711. Seven-Day Rail Passenger Service

Requires the Department to negotiate with a rail carrier to provide seven-day service between Grand Rapids and
Chicago and Port Huron and Chicago. Limits state subsidy to $5.7 million. Provides for report by January 1,
2003.

Sec. 714. Local Transit - Demand Response Services
Requires that the Department, in cooperation with local transit agencies, work to ensure that demand-response
services are provided throughout Michigan.

Sec. 715. Unreserved CTF Fund Balance

Requires that on or before January 27, 2003, the Department, together with the House and Senate fiscal
agencies and the Department of Management and Budget, estimate the unreserved and unencumbered balance
in the Comprehensive Transportation Fund at September 30, 2002. Requires that the Department request a
legislative transfer to appropriate the estimated fund balance in excess of $1.0 million.

Sec. 719. Rail Grade Separation Advances
Authorizes the Department to advance funds from the rail grade crossing account to local road authorities for
construction of grade crossings. Creates revolving fund.

Sec. 721. Guidelines for CTF Matching Federal Transit Funds
Reduces CTF matching funds for projects not put under contract within specified term.

Sec. 722. Work First Initiative - Match for Federal Funds
Requires CTF funds in the Work first initiative line item be used to match job access/reverse commute grants.

Sec. 723. Lansing/Detroit Rail Service
Earmarks up to $1.0 million from the Rail passenger service line for the 20% match of federal funds available for
Lansing/Detroit rail service.

Sec. 724. Detroit Intermodal Freight Terminal (DIFT)
Prohibits funding DIFT project outside of rail property prior to environmental impact statement.

Sec. 725. Detroit Area Regional Transportation Authority (DARTA)
Directs the Department to report on DARTA start-up costs within 90 days of enactment of HB 5467.

Sec. 801. State Aeronautics Fund
Provides that unexpended funds in the State Aeronautics Fund lapse back to the fund.

Sec. 803. Aeronautics Safety Officer - VETOED
Directs the Department to establish Aeronautics safety officer position.

Sec. 805. ASAP Plan

Appropriates funds for ASAP debt service contingent on enactment of HB 4454. Note: The original language of this
section was repealed (Enacting Section 1) and replaced (Section 401) by Senate Bill 287 (2002 PA 560) to correcta
bill drafting error.

Sec. 901. Fire Protection Grants

Appropriates $7.4 million from the state liquor purchase revolving fund to the Department for transfer to the
Department of Consumer and Industry Services (CIS) for fire protection grants to be distributed in accordance
with 1977 PA 289. This appropriation restores funds vetoed by the Governor from Enrolled House Bill 5644—the
FY 2002-03 CIS appropriation bill. Note that this boilerplate appropriation is not included in the gross
appropriation totals shown in the summary table at the beginning of this document .
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