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Table 1

Consensus Economic Forecast
May 2014

Percent Percent Percent Percent
Calendar Calendar Change Calendar Change Calendar Change Calendar Change

2012 2013 from Prior 2014 from Prior 2015 from Prior 2016 from Prior

Actual Actual Year Forecast Year Forecast Year Forecast Year

United States

Real Gross Domestic Product $15,471 $15,761 1.9% $16,140 2.4% $16,624 3.0% $17,156 3.2%
(Billions of Chained 2009 Dollars)

Implicit Price Deflator GDP 105.0 106.5 1.4% 108.1 1.5% 110.0 1.8% 112.1 1.9%
(2009 = 100)

Consumer Price Index 229.594 232.957 1.5% 236.670 1.6% 240.798 1.7% 245.393 1.9%
(1982-84 = 100)

Consumer Price Index - Fiscal Year 228.526 232.247 1.6% 235.640 1.5% 239.668 1.7% 244.192 1.9%
(1982-84 = 100)

Personal Consumption Deflator 106.0 107.2 1.1% 108.6 1.3% 110.2 1.5% 112.0 1.6%
(2009 = 100)

3-month Treasury Bills 0.1 0.1 0.1 0.3 1.0
Interest Rate (percent)

Aaa Corporate Bonds 3.7 4.2 4.5 4.7 4.8
Interest Rate (percent)

Unemployment Rate - Civilian 8.1 7.4 6.5 6.0 5.5
(percent)

Wage and Salary Employment 134.104 136.368 1.7% 138.690 1.7% 141.190 1.8% 143.870 1.9%
(millions)

Housing Starts 0.781 0.925 18.5% 1.055 14.1% 1.315 24.6% 1.501 14.1%
(millions of starts)

Light Vehicle Sales 14.4 15.5 7.6% 16.0 3.2% 16.3 1.9% 16.6 1.8%
(millions of units)

Passenger Car Sales 7.4 7.6 2.7% 7.7 1.1% 7.9 2.8% 8.1 2.5%
(millions of units)

Light Truck Sales 7.0 7.9 12.9% 8.3 5.3% 8.4 1.0% 8.5 1.2%
(millions of units)

Big 3 Share of Light Vehicles 44.2 44.6 44.2 44.5 44.7
(percent)

Michigan
Wage and Salary Employment 4,033 4,105 1.4% 4,133 0.7% 4,183 1.2% 4,237 1.3%
(thousands)

Unemployment Rate 9.1 8.8 7.6 7.1 6.6
(percent)

Personal Income $378,443 $388,053 2.5% $400,859 3.3% $418,096 4.3% $437,328 4.6%
(millions of dollars)

Real Personal Income $175,139 $176,805 1.0% $180,423 2.0% $185,201 2.6% $190,418 2.8%
(millions of 1982-84 dollars)

Wages and Salaries $189,640 $195,866 3.3% $202,134 3.2% $209,613 3.7% $217,788 3.9%
(millions of dollars)

Detroit Consumer Price Index 216.082 219.481 1.6% 222.177 1.2% 225.752 1.6% 229.667 1.7%
(1982-84 = 100)



Table 2

May 2014 Consensus Forecast
(millions)

Net Revenue Estimates

FY 2014 FY 2015 FY 2016
$ Change $ Change $ Change

Jan 2014 May 2014 From Jan 2014 May 2014 From Jan 2014 May 2014 From
Consensus Consensus Jan Consensus Consensus Jan Consensus Consensus Jan

Net GF-GP Revenue $9,572.5 $9,319.3 ($253.2) $10,046.5 $9,826.0 ($220.5) $10,535.6 $10,245.3 ($290.3)
% Growth 2.8% -2.5% 5.0% 5.4% 4.9% 4.3%
$ Growth ($243.1) $506.6 $419.3

Net SAF Revenue $11,560.0 $11,496.3 ($63.7) $11,931.8 $11,853.3 ($78.5) $12,338.2 $12,258.1 ($80.1)
% Growth 2.3% 2.0% 3.2% 3.1% 3.4% 3.4%
$ Growth $226.6 $357.1 $404.8

Combined GF-GP/SAF $21,132.5 $20,815.5 ($317.0) $21,978.3 $21,679.2 ($299.1) $22,873.8 $22,503.3 ($370.4)
% Growth 2.5% -0.1% 4.0% 4.1% 4.1% 3.8%
$ Growth ($16.8) $863.7 $824.2

Revenue Limit Calculation Long Term Revenue Trend

FY 2017 FY 2018
FY 2013 FY 2014 FY 2015 FY 2016

Personal Income $358,152 $378,443 $388,053 $400,859 Net GF-GP Revenue $10,673.0 $11,060.6
Ratio 9.49% 9.49% 9.49% 9.49% Growth 4.2% 3.6%
Revenue Limit $33,988.6 $35,914.2 $36,826.2 $38,041.5
Revenue Subject to Limit $28,102.0 $28,171.5 $29,195.7 $30,213.0 Net SAF Revenue $12,588.5 $12,938.2

Growth 2.7% 2.8%
Amount Under (Over) Limit $5,886.6 $7,742.8 $7,630.5 $7,828.5

Combined GF-GP/SAF $23,261.5 $23,998.8
Note: CY 2011 Personal Income is used for the FY 2013 revenue limit calculation, CY 2012 for FY 2014, Growth 3.4% 3.2%
 CY 2013 for FY 2015, and CY 2014 for FY 2016.

Budget Stabilization Fund Calculation School Aid Index
FY 2015 FY 2016

FY 2014 Calculations NO PAY-IN OR PAY-OUT Revenue Adjustment Factor 1.0273 1.0326
FY 2015 Calculations NO PAY-IN OR PAY-OUT Pupil Membership Factor 1.0070 1.0057
FY 2016 Calculations PAY-IN $19.7 School Aid Index 1.0345 1.0385
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