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DEQ Program Areas

Major DEQ programs do the following:

= Administer cleanup and reuse of contaminated
properties

= Protect water quality of surface waters and local
water supplies

= Administer environmental protection programs and
regulate disposal of hazardous and non-hazardous
wastes and products

= Monitor and regulate air pollution emissions
through air quality permits
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DEQ: Gross Appropriations

FY 2011 includes $70.0 million in new SWQIF funding. FY 2014 and FY 2015 includes $100.0
million in additional SWQIF funding ($97.0 million for grants/loans and $3.0 million for wetland

mitigation banks).

$517.2 $502.6
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$439.5  $434.3
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
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DEQ Share of State GF/GP

DEQ makes up 0.4% of the total state GF/GP budget
FY 2014-15 GF/GP Total = $10,116,704,100

Other Higher Education /
$1,656,726,400 Community
16.4% Colleges
$1,382,012,800
13.7%

Human Services
$995,452,600

9.8%
Corrections
$1,980,798,400 State Police
19.6% $414,171,000
4.1%

Debt Service /
SBA Rent
$406,965,600
4.0%

Environmental

Community Health Quality
$3,239,701,400 $40,875,900
32.0% 0.4%
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SOURCES OF FUNDING



DEQ Budget

State restricted funds and federal revenue represent 90% of funding in the DEQ budget.

FY 2014-15 Gross = $502,591,800

Federal
$149,867,600
29.8%

GF/GP
$40,875,900
8.2%

IDG
$9,530,500

State Restricted 1.9%

$301,770,900
60.0%

Private
$546,900
0.1%
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DEQ APPROPRIATIONS



DEQ Appropriations

The DEQ budget is allocated into the following major spending
areas:

® Administration/Law Enforcement/Information
Technology

® Office of the Great Lakes

® Water Resource

" Air Quality

® Remediation (Environmental Cleanups)
" Environmental Protection Programs

® Great Lakes Restoration Initiative
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DEQ Appropriations

FY 2014-15 Gross = $502,591,800

Remediation
$106,648,200
21.2%

Water Resource
$63,540,200
12.7%

Administration, Law
Enforcement, & IT
$33,723,300
6.7%

Air Quality
$26,093,200
5.2%

Great Lakes
Restoration Initiative

$15,052,200

3.0%
Office of the Great

Lakes

Environmental One-Time $4'64‘t’700
Protection Programs Appropriations 0.9%

$250,390,000 $2,500,000
49.8% 0.5%
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DEQ GF/GP Appropriations
by Category
FY 2014-15 GF/GP = $40,875,900

Environmental ] )
Protection Programs Air Quality

$10,427,300 $4,589,200
25.5% 11.2%

Administration, Law
Enforcement, & IT
$4,524,300
11.1%

One-Time
Appropriations
$2,500,000
6.1%

Office of the Great Lakes

Water Resource $891,100
$17,944,000 2.2%
43.9%
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MAJOR BUDGET ISSUES



DEQ Major Programs

The DEQ budget supports the following major programs:

Office of the Great Lakes — lead state agency for the policies and programs
to protect and guide the management of the Great Lakes.

Surface Water — protects the water quality of the state’s surface waters,
issues permits for the discharge of industrial and municipal waste waters,
inspects wastewater treatment facilities, and monitors large scale water
withdrawals.

Air Quality — protects the state’s air quality through monitoring air pollution
emissions, inspecting emission sources, and issuing air quality permits.

Environmental Protection Programs — regulates the disposal of hazardous
and non-hazardous solid and liquid wastes, scrap tires, radioactive materials,
and the land application of processed solid waste; provides grants and loans
to local governments to improve sewage collection and treatment systems.

Environmental Cleanups — promotes the cleanup and reuse of
contaminated properties through response activities at contamination sites
and funds the cleanup of leaking underground storage tanks.
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DEQ Grants and Loan Programs

» The DEQ awards grants, administers loan programs and distributes
payments to local units of government and nonprofit organizations.

= 41.8% of total department funding is distributed to communities and
nonprofit organizations through these programs ($209.8 million).

= There are 13 specific grant and/or loan programs. Of the $209.8 million
grant/loan program funding:

- 46.2% is for the Strategic Water Quality Initiative grants and
loans ($97 million).

- 41.9% of the funding is for the Water Pollution Control and
Drinking Water Revolving Fund grants and loans which fund
water pollution and drinking water capital projects ($87.9
Million).

= The remaining grants fund pollution prevention programs, Great Lakes
research, radon detection programs, septage waste transportation
programs, and scrap tire removal.
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DEQ Grant Programs

FY 2014-15 Gross = $211,013,000

Federal - Nonpoint Source

Water Pollution Control Water Pollution Grants
and Drinking Water $6,500,000
Revolving Funds 3.1% Brownfield Grants
$87,943,000 $5,500,000
41.7% 2.6%

Scrap Tire Grants
$3,500,000
1.7%

Wetland Mitigation
Banking Grants
$3,000,000
1.4%

Noncommunity
Water Grants

D il
—

$2,000,000
0.9%
Other
$1,790,000
0.8%
Coastal Management
Grants
$1,750,000
Strategic Water Quality Federal - Great Lakes 0.8%
Initiative Grants and Remedial Action Plan Drinking Water Program
Loans Grants Grants
$97,000,000 $700,000 $1,330,000
46.0% 0 3'% 0.6%
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DEQ Revenue

= For FY 2014-15, the DEQ budget totals $502.6 million. Of
that amount, only 8.1% is GF/GP funding ($40.9 million).

= From FY 1999-2000 to FY 2014-15, GF/GP funding has
decreased by 57.5%: from $96.3 million to $40.9 million.

= 60% of funding is from state restricted revenue, mainly
license and permit fees and state bond proceeds.

= The largest restricted fund appropriation is from the
Strategic Water Quality Initiatives Fund (SWQIF) — $116.2
million. The SWQIF receives revenue generated from the
saledof bond issues under the Great Lakes Water Quality
Bond.

= The second largest restricted fund appropriation is from the
Refined Petroleum Fund (RFP) — $53.6 million. The RPF
receives a fee of 7/8™ of one cent for each gallon of refined
petroleum sold in the state.
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New Programs FY 2014-15

=  Water Quality and Usage Initiative
— $3,977,200
- GF/IGP
— Water use assessment tool
— Permit process improvements
— Real-time beach monitoring

= Statewide Recycling Initiative
— $1,000,000
- GF/GP
— Education and outreach
— Technical assistance to counties
— Developing a measurement system

= Electronic Document Management
- $2,500,000
- GF/GP
— One-time basis only appropriation
— Improve record keeping efficiency
— Improved customer service
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Fee Sunsets FY 2015-16

The DEQ fees listed below are scheduled to sunset in calendar year 2015.

Fee Title Fee Amount Sunset Annual Rev.
Sewer Expedited Permit $1,000 to $4,000 depending on the activity 9/30/15 $ 31,800
Air Emissions Fees $250 to $356,000 based on air emission levels 10/1/15 $ 9,600,000
Solid Waste Surcharge 12 cents per cubic yard; captive facilities $500 10/1/15 $ 5,300,000
- $3,000 annually
: . , . : $3,000 per year until the fund reaches
Electronic Device Manufacturer's Registration $600,000 at which time no fee is charged 10/1/15 $ 230,000
Electronic Device Recycler Registration $2,000 per year 10/1/15 $ 50,000
Groundwater Discharge Permit $200 - $3,650 permit fee 10/1/15 $ 1,190,000
Surface Water Discharge Permit $75 - $213,000 permit fee 10/1/15 $ 2,816,800
Stormwater Discharge Fee $260 - $7,000 based on population 10/1/15 $ 1,625,100
Ordinary High Water Mark Establishment $500 service fee
Floodplain Application Fee $100 - $500 gppllcatlon fee plus $1,500
hydraulic review fee
Submerged Lands Application Fees $50 - $2,000 permit fee 10/1/15 $ 2,100,000
Great Lakes Shoreline Permits $50 - $500 permit fee
Pre-application Meeting $100 - $1,000 fee
Inland Lakes and Streams Application Fee $50 - $2,000 permit fee
Tire Disposal Surcharge S [FEr GEMEEE G il (Galliaeiesl ) 12/31/15 $ 4,200,000

Secretary of State)

Data source: Department of Environmental Quality

FY 2016 Sunsets $ 27,143,700
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For more information about the
Environmental Quality budget, contact:

Austin Scott
AScott@house.mi.gov
(517) 373-8080



