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FY 2021 MDOT Budget  
Executive Recommendation

State Aeronautics Fund
$18.1 

Qualified Airport Fund
$7.7 

State Trunkline Fund
$1,318.5 

Other State Restricted 
Revenue

$4.1 

Private Funds
$0.9 GF/GP

$0.0 
Federal
$1,392.5 

Local
$51.0 

Blue Water Bridge
$24.0 

Rail Freight & Intercity Bus
$6.1 

Comprehensive 
Transportation Fund

$392.9 

Michigan Transportation 
Fund

$1,957.5 

Economic Development 
Fund
$54.9 

Local Bridge Fund
$30.9 

Total - $5,259,273.1 million

Funding Sources
In millions
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MTF Revenue, 2015-2021

The MTF Increase is mainly driven by the phase-in of the Redirected Income Tax revenues.



$975.9 M

$809.4 M

$1,000.7M

$1,113.0M

$1,203.2M

$1,304.1M

$1,374.8M
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State Trunkline, Local, EDF Revenue, 2015-2021

STF Local EDF

The STF increase is mainly driven by Redirected Income Tax revenues allocated from  the MTF.
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CTF Revenue, 2015-2021

The CTF received minimal benefit from the 2017 revenue package as they do not receive Redirected Income 
Tax or Recreational Marijuana Tax revenues earmarked to the MTF.
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SAF Revenue, 2015-2021

SAF revenues are relatively flat.  The FY2019 increase is associated with higher than projected sales tax collections. 



▪ Aviation Services program is essentially a continuation budget and 
includes the restoration of FY2020 economics ($117,600) and 
FY2021 increases for employee economics  ($141,300).

▪ The Air Service Program is funded at 2017 levels.

▪ The Airport Safety, Protection, and Improvement Program  
increased by $28.2 million ($27M Federal and $1.2M SAF).

▪ The Detroit Metro Wayne County Airport increased by $1.8 million.

Aeronautics Highlights

FY 2021 Governor's Recommended Budget



▪ Office of Rail increase for economics - $123,200

▪ Rail Operations and Infrastructure increase - $12.0 million 

▪ Rail Passenger and Rail Freight Economic Development line item roll up to 
maximize the coordination of  program outcomes and efficiencies.  

▪ Continue to support rail-related economic development across the state

▪ Preserve passenger rail operations (Amtrak) on three Michigan services

▪ Continue to invest in the build-out of Michigan’s accelerated rail program

▪ Continue targeted investments to assure service to shippers on state-owned 
freight lines

▪ Continue to invest in crossing safety through upgrades to motorist warning 
devices & reconstruction of crossing surfaces

Rail Highlights

FY 2021 Governor's Recommended Budget



Transit Highlights
▪ Transit Capital Increase  - $7.2 million (Federal & CTF –

rolls up Urban and Non-urban)

▪ Intercity Services Increase - $2.0 million

▪ Marine Passenger Service Increase - $5.0 million 

▪ Service Initiatives Increase - $3.9 million

▪ Specialized Services Increase - $3.9 million (This is from 
the line item roll up of Transportation to Work)

▪ Passenger Transportation Services economic increase -
$193,200 (Includes the restoration of FY2020 employee 
economics)

▪ Sustain transit service levels

▪ Keep transit infrastructure in state of good repair

▪ Respond to federal funding opportunities and local 
investment initiatives

FY 2021 Governor's Recommended Budget



▪ State and Local Road and Bridge Total Increase - $204.6 million   

▪ State R&B Increased- $74.2M ($39.6M - STF & $35.6M – Federal)

▪ Counties/Cities & Villages Increased - $130.8M ($118.6M -MTF 

and $12.2M - Federal)

▪ Local Bridge Fund decreased - $535,500

▪ Moveable Bridge Program increase for inflation- $106,800 

▪ Supports 11 State and 11 Local moveable bridges

Road and Bridge Program Highlights

FY 2021 Governor's Recommended Budget



State Trunkline Highlights
Significant Construction Projects for FY 2021

FY 2021 Governor's Recommended Budget



FY 2021 Governor’s Recommended Budget 
Maintenance Highlights

▪Maintenance Increases - Total $9.9 million

▪ Includes the following adjustments:

▪ Maintenance Material Increase - $7.6 million

▪ Employee Economics - $2.3 million 



▪ Design and Engineering Services Increase – Total 

$7.2M.  

▪ Includes the following Adjustments:

▪ Signal Maintenance Program - $2.4 million (STF)

▪ Employee Economics - $4.5 million (STF and MTF)

▪ Increase for 2 Position Transfers - $323,500 (STF)

Other Budget Highlights

FY 2021 Governor's Recommended Budget



▪ Rebuilding Michigan Office of Accountability and 

Transparency - $3 million (Over 3-years) 

▪ Planning Services Increase – Total $2.4 million 

▪ State Planning and Research - $2.0 million (Federal)

▪ Employee Economics - $490,200 (STF, MTF, and CTF)

▪ Reduction for 1 Position Transfer - $133,000 (STF)

Other Budget Highlights

FY 2021 Governor's Recommended Budget



▪ Debt Service Payments Decreased - $13.6 million

▪ Interdepartmental Grants Increased - $872,800

▪ Business Support Increased - $48,500 (STF)

▪ Includes 1 Position Transfer Reduction  ($130,500) and offset by 

Employee Economics ($179,000)

▪ Programs Receiving Employee Economics Only:

▪ Commission Audit, Blue Water Bridge Operations, Information 

Technology and Services, and Economic Development Program

Other Budget Highlights

FY 2021 Governor's Recommended Budget



▪ Includes the final phase-in of the redirected income 
tax revenues from $468M to $600M, or an increase 
of $132M from FY2020

▪ Continues significant investments in state trunkline 
maintenance 

▪ Includes no General Funds

▪ Matches all Federal Aid

▪ Innovative within resources available

FY 2021 Governor's Recommended Budget



BONDING

PROGRAM



• Focused on rebuilding the state highways and 

bridges that are critical to the state’s economy and 

carry the most traffic.

• Aimed at fixes that result in longer useful lives and 

improves the condition of the state’s infrastructure. 

• Addresses key corridors and rebuilds major 

segments of highly travelled interstate, as well as 

several other busy freeways and bridges

• With a corridor approach, MDOT can coordinate 

bridge projects along with the road projects 



Benefits of this strategy:

• These are present day needs that will 
continue to go unaddressed in the near 
term absent this strategy 

• The public will receive the benefit of the 
long-term fixes sooner – like better 
condition, better ride, less wear and tear on 
their vehicles, and supporting the economy

• The ability to advance more long-term fixes 
will reduce the frequency and intensity of 
maintenance required over the next decade

• These fixes modernize our transportation 
system, rather than continuing to cover up 
old infrastructure with band-aids

• Interest rates are at historic lows 



Construction Expenditures:

• Previous 5 Year Plan $3.857 Billion

• New 5 Year Plan $7.300 Billion

(Revised Revenue $3.78 Billion + Bond Financed $3.52 Billion) 

122 Projects added to the 5 Year Plan 

• 49 projects will be financed with bond 
proceeds 

• Some projects were converted from 
rehabilitation to reconstruction 

• Average fix life for these projects is 27.17 

• 73 projects will be funded with 
transportation revenue sources 

• These projects extend the useful life of the 
statewide road and bridge system 



Accelerated Projects

Bond Financed Projects
Planned Projects
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2020 2021 2022 2023 2024

Accelerated Projects $66.6 $556.7 $182.7 $44.0 $104.4

Bond Financed Projects $466.1 $847.7 $1,064.9 $643.2 $493.7

Planned Projects $398.10 $719.60 $649.70 $667.00 $395.80

By Fiscal Year

Accelerated Projects Bond Financed Projects Planned Projects



Rebuilding Michigan
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Rebuilding Michigan

25



• Preliminary Finance Plan

• Bonds Issued over 4-year Period

• Expected Average Term of 
approximately 25 Years

• Based on anticipated Useful 
Lives of the Projects being 
Financed

• Current Rates for 25-year Bonds 
are 2.5% to 3.5%

• Bonding will Match our Cash Flow 
needs and the Project Schedules







2004 State Trunk Line Fund Bond Proceeds

Remaining Life of Projects by Region

RSL of all the projects on MDOT’s list is 7.5. An RSL of 7.5 would extend into 2027 with 

the remaining debt service for these bonds ending in 2023.

Note: STF 2004 bonds have no remaining debt service, however they were refunded by 

the STF 2005 refunding and STF 2014 refunding. Chart is for the remaining debt service 

left on the refunding bonds that relate to the STF 2004 bonds.
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1-Year Maturity 5-Year Maturity 10-Year Maturity 20-Year Maturity 30-Year Maturity

1 -Year Median 5-Year Median 10-Year Median 20-Year Median 30-Year Median

 1-Year 5-Year 10-Year 20-Year 30-Year

Max 4.95% 5.60% 6.15% 6.85% 6.95%

Date of Max 1/5/1995 11/18/1994 11/18/1994 11/18/1994 11/18/1994

Min 0.11% 0.62% 1.15% 1.61% 1.80%

Date of Min 6/24/2014 9/28/2012 1/31/2020 1/31/2020 1/31/2020

Median 1.67% 2.84% 3.65% 4.34% 4.57%

Current 0.82% 0.84% 1.15% 1.61% 1.80%

*Current as of 1/31/2020

Source: Thomson Reuters
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